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American -Marietta’s Oval-Shaped "Tunneliner” Pipe 
Is Revolutionizing Municipal Sewer Construction 


Advantages and economies of the exclusive ““Tunneliner’’ method 
of building underground sewers are available to the entire nation 
through American-Marietta’s affiliated companies in the concrete 
products field. 


During the decade ahead, thousands of growing communities 
will require tremendous quantities of precast concrete pipe to 
build or expand municipal sewage systems. Equally great will 
be the demand for concrete drainage and culvert pipe in connection 
with proposed highway projects. 


As prime suppliers of hundreds of other concrete products in constant 
demand for essential construction, American-Marietta is destined 
to benefit in a major way from its recent expansion program. 


AMERICAN-MARIETTA American-Marietta’s dynamic 40 year 
growth record is a story of planned expan- 
IS THE NATION’S LARGEST sion in diversified, basic industries. A copy 


PRODUCER OF CONCRETE 





of American-Marietta’s 1953 Semi-annual 
Financial Report explaining the many 


SEWER AND DRAINAGE PIPE benefits of the ‘““Tunneliner’’ method will 


be sent upon request. Address: Dept. CP-2. 



















“‘Tunneliner” oval-shaped pipe sec- 
tions of precast, reinforced concrete 
pass through themselves horizontally 
on special equipment to extend large 
diameter tunnels without surface ex- 
cavation. No streets are torn up, no 
traffic is inconvenienced. Vital sewage 
projects are completed with maximum 
worker safety in a shorter time with 
substantial savings. 


Precast concrete products for a wide 
variety of construction uses are available 
from the 32 strategically located plants of 
the Lamar Pipe & Tile Company, Concrete 
Products Company of America and 
Universal Concrete Pipe Company. 








General Offices: American-Marietta Building, 101 East Ontario Street, Chicago 11, Illinois 
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The area served by the West Penn Electric System has what is 
needed to make almost everything. Many an industry’s require- 
ments are ideally met at several points in the 29,000 square miles 
of territory. Newcomers have a wide choice of locations where 
virtually everything they use is right in their own backyards. 


The combined list of natural and man-made advantages in 
West Penn Electric’s service area reads like a ‘“‘What’s What” 
of the needs of American industry: abundant supplies of fresh 
water; coal, limestone and other natural resources; a great 
variety of semi-finished materials; excellent transportation; suit- 
able sites with room to expand; easy access to the nation’s best 
markets; and ample electric power. 


Less tangible, but equally important to successful manufactur- 
ing, is another asset which management finds in the area. It is 
the friendly pride which the people of its pleasant, small towns 
take in their industries and their jobs—they like to work where 
they live, enjoying the area’s well-distributed recreational and 
cultural opportunities. 


SEND FOR FREE FOLDER 

“7 Good Sustness Reasons” 
describing advantages enjoyed by industry 
in West Penn Electric’s service crea. 
Consult us about your plant location 
problems. Ask us to suggest sites, build- 
ings and communities suited to your 
needs. Simply write Area Development 
Department, The West Penn Electric 


Company, Room 912, 50 Broad Street, 
New York 4, N. Y. 








The Potomac Edison Company 


West Penn Electric System 


Monongahela Power Company 


West Penn Power Company 
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erious question has been raised 

for many months as to the dura- 
bility of the business boom. To some 
extent, this skeptical attitude has 
been caused by the appearance of 
trends which have usually appeared 
during the early stages of previous 
business readjustments. These are 
not yet so numerous nor so definite 
as to signal unmistakably that a lower 
level of activity is coming, but they 
do justify some suspicion on that 
score. 


Bases of Suspicion 


Industrial production as measured 
by the Federal Reserve index has 
slipped from 243 per cent of the 1935- 
39 average in March to 232 in Sep- 
tember and, according to preliminary 
estimates, in October. New orders 
received by durable goods manufac- 
turers declined from $13.1 billion in 
February to $9.6 billion in Septem- 
her. The liabilities of industrial and 
commercial business failures have 
risen during recent months and the 
action of the stock market thus far 
during 1953 certainly appears to be 
predicting a drop in corporate earn- 
ings. Factory layoffs are increasing 
and the work week has grown some- 
what shorter. 

In addition, some of the manifesta- 
tions of an over-extended business 
position have been present ; these un- 
balanced situations pose a_ threat 
which, though vague as to timing and 
severity, is nevertheless real. The 
significance of the huge increase in 
mortgage debt of individuals is fre- 
quently minimized in this connection 
on the theory that, while principal 
and interest payments diminish the 
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‘Business 


Slide 
Ahead? 


Activity can't be sustained 


at boom levels forever. 


Return to a more normal 
pace should be regarded as 
favorable on balance from 


a longer term standpoint 


spending power available for channel- 
ing into other products, the spread of 
home ownership increases the poten- 
tial demand for furniture, household 
appliances and a host of other items. 
However, the growth of mortgage 
debt should not be completely 
ignored. 

Two other developments are poten- 
tially even more serious. Consumer 
instalment credit and business inven- 
tories have risen to record heights, 
and it is unlikely that the pace of 
these advances can be sustained in- 
definitely. It has already started to 
slack off in the former case, possibly 
indicating that consumers are already 
so heavily in debt that they hesitate 
to add further to their obigations. 
The latest available statistical data 
(for September) fail to disclose any 
appreciable halt in the process of add- 
ing to stocks of goods held by busi- 


ness, but recent developments in the 
automotive and other fields indicate 
that October and November figures 
may show smaller gains, or none at 
all. 

Even if there had been no dip as 
yet in industrial production, no 
change for the worse in various fields 
usually regarded as possessing baro- 
metric significance and no indication 
that the business boom has yet pro- 
duced any unbalanced situations re- 
quiring correction, there would still 
be legitimate grounds for doubt that 
the hectic pace of recent months can 
be sustained indefinitely. The ad- 
vance in industrial activity during the 
past three years or so has been 
broadly based—as any move of such 
dimensions must be—but it has de- 
pended to a very important extent on 
a few special stimulants which appear 
almost certain to be withdrawn within 
the relatively near future. 





Boom Stimulants 


The most vital of these has been 
the rise in defense spending by the 
Federal Government. Thanks largely 
to this factor, purchases of goods and 
services by all government bodies 
(including state and local), as com- 
puted in compiling data on Gross 
National Product, have advanced 
without interruption from an annual 
rate of $40.3 billion during the third 
quarter of 1950 to more than double 
this amount ($83.5 billion) in the 
second quarter of 1953. Defense out- 
lays have just about reached their 
peak, and while no appreciable decline 
is likely or even possible, the economy 
will no longer have the benefit of con- 


Please turn to page 31 
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Illinois Utilities 


Have Income Appeal 


Leading electric and gas utilities in the Prairie State 
offer yields up to 6.2 per cent from secure dividends. 


Group is generally above-average in investment quality 


ilinois—the Prairie State—ranks 
only 23rd in land area among the 
nation’s 48 states, but holds fourth 
place from a population standpoint. 
The largest soybean-producing state, 
Illinois ranks second as a corn and 
hog producer, and third in production 
of oats and soft coal. An interesting 
fact about Illinois is that it is almost 
uniformly level—the result of a gla- 
cial deposit—which among other 
things contributes to efficient rail 
transportation within the state. 

Of the state’s half-dozen leading 
electric utilities, Commonwealth Edi- 
son Company is well in the forefront, 
constituting (together with its sub- 
sidiaries) the second largest electric 
and gas operating group in the United 
States. The company does substan- 
tially all of the electric business in 
Chicago and also supplies electricity 
and natural gas in adjacent areas and 
in other sections of northern Illinois. 
Although less than half the size of 
New York in terms of population, 
Chicago has maintained a firm grip 
on second place for many years, cur- 
rently boasting a population of over 
3.6 million. 

Apart from the recognized invest- 
ment characteristics of its stock 
(which has an unbroken dividend 
record dating back to 1890), Com- 
monwealth Edison has enhanced ap- 
peal because of plans to place the 
utility’s gas business into the hands of 


a wholly-owned subsidiary, Northern 
Illinois Gas Company. This would 
be the first step toward complete 
separation of the electric and gas op- 
erations. All of the stock of the gas 
company will initially be owned by 
Commonwealth, but. gradual distribu- 
tion to the latter’s stockholders is ex- 
pected to be accomplished over a 
period of years. This is a significant 
development since the gas business 
has been expanding rapidly; gas 
revenues of Commonwealth in- 
creased 24 per cent in 1952 (to $40.9 
million) vs. a six. per cent gain in 
electric gross. At the year’s end more 
than 60,000 customers were awaiting 
gas for space heating of single-family 
homes. 

Considerably smaller than Com- 
monwealth Edison, but of good in- 
vestment quality, are Illinois Power 
and Central Illinois Light. The ter- 
ritory served by Illinois Power is 
largely agricultural ; for example, De- 
catur—where gas and electricity is 
furnished—is referred to as_ the 
“soybean capital of the world.”’ Other 
important cities served by Illinois 
Power are Danville, Champaign, Ur- 
bana, Belleville, Bloomington (elec- 
tricity only) and East St. Louis (gas 
only). 

In recent years, Illinois Power— 
control of which was divested by 
North American Company in 1949— 
has made considerable progress. The 


company generated 94 per cent of its 
electric requirements in 1952 whereas 
less than 10 per cent was generated 
in the latter part of 1947. Last Au- 
gust, the company asked the Illinois 
Commerce Commission to approve 
increases in electric, gas and steam 
rates which would raise revenues by 
some $5.6 million. 

Central Illinois Light—formerly a 
Commonwealth & Southern subsidi- 
ary—serves the farming center of De- 
Kalb; Peoria, the state’s second larg- 
est city; and Springfield—capital city 
of Illinois. Talk has been heard of 
the possibility that Central Illinois 
Light may some day give over its 
DeKalb territory to Commonwealth 
Edison ; the latter, in turn, would sur- 
render some territory near the Indi- 
ana border to Central Illinois Electric 
& Gas. which would then give its 
Lincoln division to Central Illinois 
Light. The aim of such a three-way 
deal would be to obtain better inte- 
gration of the properties of the com- 
panies involved. 


Rate Case Successful 


Iowa-Illinois Gas & Electric, stock 
of which was distributed by United 
Light & Railways in 1950, furnishes 
electric and natural gas service in 
Rock Island (a city of about 49,000 
persons), Moline (37,000), and East 
Moline, Illinois. But 58 per cent of 
electric gross and 74 per cent of gas 
revenues are derived from operations 
in Iowa. Cedar Rapids (gas only) 
and Davenport are the largest Iowa 
communities served, both having pop- 
ulations in excess of 70,000. 

Iowa-Illinois recently was success- 
ful in its Illinois rate case, obtaining 
adjustments designed to produce a 
5.8 per cent return on electric plant 
in the state; gas rates, however, were 
reduced, offsetting most of the gain. 

Nevertheless, the decision helped 


Leading Power and Light Companies in Illinois 


Gross Domestic 

Revs. Sources of -*Elec. Revenues~ KWH Earned Annual Price 

(Mils.) --Gross Revenues— Resi- Com- Indus- Use -—Per Share—, Divi- Recent Earns. : 

1952 Elec. Gas Misc. dential mercial trial (1952) 1952 +1953 dends Price Ratio Yield 
Central Ill. Elec. & Gas.... $14.7 64% 27% a9% 40% 23% 33% 2,027 $2.32 $2.29 $1.60 b27 118 5.9% 
Central Illinois Light...... 25.1 60 36 4 34 21 40 2,431 2.78 3.26 2.20 39 §=12.0 5.6 
Central Ill. Publ. Serv...... 35.1 90 10 35 30 22 1,801 1.51 1.40 1.20 19 13.6 6.3 
Commonwealth Edison .... 304.3 $6 $14. 4 32 30 22 2,010 2.25... 334 1.80 a7... A458 49 
Illinois Power ............ 54.7 a4 = ae 1 41 25 27 ~=— 2,029 2.89 2.78 2.20 41 147 5.4 
Iowa-Ill. Gas & Elec....... 25.7 53 47 31 26: 32 1,755 Zak. Bae 1.80 29 12.8 6.2 





*Excludes other miscellaneous revenues; will not add up to 100 per cent. 


b—Over-the-counter bid price. 
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412 months ended September 30. a—Transportation, water and steam revenues. 


FINANCIAL WORLD 











to. 


bas 
is | 
use 
po: 
bec 
10n 
hat 
Illi 
cas 
fot 


dei 
pre 


— > mares 065 wD &§&t Ce 


—- Lent =e ae 6 










== eerlU WOE 


—=— i. Ce am 


Id 


Jo 





to confirm the principle that the rate 
base of a utility in the State of Illinois 
is the present fair value of property 
used in furnishing service. “This 
position,” notes the utility, “has now 
been sustained by a unanimous opin- 
ion of the Supreme Court of Illinois 
handed down January 22, 1953, in the 
Illinois Bell Telephone’ Company 
case.” In the latter case, the Court 
found the Commission erred in not 
determining the present cost or re- 
production cost at present prices of 
the utility’s plant, less depreciation, 
and pointed out that this cost is essen- 
tial in determining present fair value. 
In Iowa, incidentally, there is no state 
commission regulation. 

Of the two remaining companies 
serving Illinois, Central Illinois 
Public Service is by far the larger. 
The company renders electric service 
in the central and southern part of the 
state to such cities as Quincy, Mat- 
toon, and Canton; Quincy, with a 
1950 population of 41,000, is the larg- 
est municipality served. A significant 
accomplishment has been the increase 
in the system’s own generation of 
electricity from about one-third of to- 
tal requirements in 1948 to 90 per 
cent in 1952. Last July, the company 
fled new electric rate schedules 
which, if approved, would boost reve- 
nues by some $4.2 million a year and 
might lift earnings about the $2 per 
share level. 


Serves Atom Project 


Central Illinois Public Service is 
one of five sponsors of Electric 
Energy, Inc., which is building a giant 
steam plant near Joppa, IIl., to supply 
power to the atomic energy project 
at Paducah, Kentucky. Though the 
plant is far behind schedule at pres- 
ent, due to labor difficulties, upon 
completion it will be the largest of its 
kind in the world, with six generators 
—each of which will have 156,000 
kilowatts of capacity. The company 
has a 20 per cent interest in Electric 
Energy, Inc., the same proportion as 
that of Illinois Power. 

Smallest company in the group is 
Central Illinois Electric & Gas which 
serves an agricultural area, including 
the cities of Rockford, Lincoln, and 
Freeport. A further distinction which 
the company has is that its common 
stock is the only member of the group 
which is traded over-the-counter. 
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Airline Results 





Top Year-Ago Figures 


But 1954 earnings probably will lag behind the indicated 


peaks of this year because of less military and business 


air travel while competition for traffic will be intensified 


Ithough this year’s airline profits 
generally show gains over 1952 
results, recent share prices have been 
skirting the 1952-53 lows. For the 
time being, prospects for the immedi- 
ate future are less bright than in the 
three years just past. 

Indications are that not as many 
standard-fare passengers will be car- 
ried in 1954 although air coach and 
other discount flights may continue to 
expand. The difference in rates is 
substantial—four cents a mile for 
coach travel against six cents for 
regular fares—with the lower-rate 
business based on high-density seat- 
ing over long-haul routes. Coach 
travel, however, is the more seasonal, 
depending in large part on vacation 
and excursion trips. 

Airline business began to improve 
rapidly following the Korean out- 
break, a stimulus which lifted rev- 


enue passenger miles flown in 1952 
to more than double the 1948 total. 
The increased business was — not 
wholly due to military travel but was 
a result also of a sizable gain in busi- 
ness trips and freight shipments aris- 
ing from the semi-war economy. But 
the Korean war factor is expected to 
be absent next year while industrial 
output and payrolls will probably de- 
cline somewhat. 

Profits of several of the industry 
leaders would have been greater last 
year but for the February to Novem- 
ber closing of the Newark, N. J., air- 
port and rationing of aviation gasoline. 
Collective costs of 16 domestic trunk 
lines rose to 50.2 per cent of operat- 
ing revenues vs. 48.6 per cent in 1951 
but profits nevertheless increased - 
also, thanks to a 16 per cent gain in 
total business. The special cost fac- 
tors cited above have been absent this 


The Leading Scheduled Airlines 


-~ *Revenues —, ——— Earned Per Share ———, 


(Millions) -——Annual—,, -——9 Months—. +Divi- Recent 

Company 1952 1953 1951 1952 1952 1953 dends Price Yield 
American Airlines ... $138.1 $155.7 $1.42 $1.72 $1.35 $1.54 $0.50 12 42% 
Braniff Airways ..... al9.8 a25.9 1.27 0.21 60.03 b0.17 None 7 i 
Capital Airlines ..... 29.5 34.3 2.26 1.80 1.17 1.60 None 10 aa 
oO a eee 27.0 ¢32.3 3.26 3.30 se- €6.93 La. 2@ ::358 
Eastern Air Lines... 88.1 111.3 3.02 3.42 0.74 1.13 2: 2a 
National Airlines .... ¢24.9 ¢29.2 ¢2.59 2.05 ... €3.99 0.60 12 5.0 
Northwest Airlines .. 41.2 47.2 1.64 1.65 0.77. 1.886 None 19 af, 
Pan American World e205.2 N.R. 1.07 1.09 N.R. N.R. 0.50 9 5.4 
Trans World Airlines 117.7 142.2 a ee, ae. Lae (s) 14 on 
United Air Lines.... 119.0 131.1 3.58 4.03 3.15 2.96 ae 2 Ge 
Western Air Lines... al2.1 a15.4 2.53 1.72 1.28 1.35 0.60 9 6.7 





*Nine months except where otherwise indicated. 


months. b—Six months 


c—Years ended June 30. e—Calendar year. 


+Paid in 1952 or current 1953 rate. a—Eight 


s—Paid 10% stock. N.R.— 


Not reported. Note: Delta-Chicago & Southern figures include C. & S. since May 1, 1953; Delta 


only in previous periods. 
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year, permitting better operating mar- 
gins on a 26 per cent increase in rev- 
enue passenger miles flown during 
the first six months. But with air 
coach travel taking an increasing pro- 
portion of paid space, gross revenues 


Good Yields from 
Cash-Rich Stocks 


hh 


in recent months have been leveling he fact that a stock may sell determine investor acceptance of a W 
off and profit margins for the final around, or even at a substantial security. Quality, earnings and yield, 
quarter of this year are expected to discount from, its equity in net work- in other words, are the factors which § ge: 
decline on reduced regular fare travel. ing capital is of itself a signal that properly appeal to the ivestor, with 

The airlines have been capturing a an interesting situation may exist, a lush current asset position adding als 


larger percentage of first-class travel, 
including Pullman passengers, in 
recent years, taking almost exactly 50 
per cent of the total in 1952 vs. 41.4 
per cent in 1951 and 35.2 per cent 
in 1950. 


though by no means can it be taken 
as indicating that the issue is on the 
bargain counter. Other factors also 
must be considered when determining 
whether a stock qualifies as suitable 





to the attractiveness of an issue. 
The ten common stocks presented 
in the tabulation are all rich in net 
working capital equity, and with two 
exceptions — Cluett, Peabody and 


Pullman travel had its big- for addition to one’s holdings. In Pepperell—are selling at varying dis- | 
gest year in 1946, when the airlines theory, a company whose stock is sell- counts from that equity. Cluett, Pea- " 
were handicapped by limited equip- ing at less than its net quick asset body, leading maker of men’s shirts if 
ment, but the 43,750 passengers value could pay off all of its debts, (Arrow), neckwear, underwear, pa- 7 
which Pullman carried that year and any liabilities such as bonds, jamas, etc., also draws rentals and 7 
dwindled to 22,767 last year while notes and preferred stock, and still royalties from its Sanforized, San- ai 
airline passengers increased from find itself with more cash on hand forset and Sanforlan  pre-shrinking La 
11,890 to 22,768 during the period. than the stock is selling for. processes. The issue is selling at less o 

Net quick asset value—or net than $2 above its net working capital 
Speed Is Important ee casas ees ; 5 al 
working capital— is arrived at by of $30.30 per share, but for a con-@ |. 
The railroads have attempted to subtracting total current liabilities siderable period this year and last o 
meet the situation by offering greatly from total current assets and subtract- was quoted at a discount from that ki 
improved equipment and service, but ing also all bonds, notes and preferred figure. Earnings this year are run- 
still have a long way to go. Over the stock that may be outstanding. The ning at a rate more than double divi- ia 
longer term the trend in favor of the result indicates how much cash the dend requirements. Pepperell Manv- th 
airlines is bound to increase, although company would still have after pay- facturing, maker of cotton and rayon th 
it will be at a slower rate. The ele- ing off all its obligations. It still textiles, sheets and pillow cases, has tt 
ment of speed is still the dominant would have, also, its land, machinery been holding sluggishly around its J 
factor on long-haul trips, and two of and other equipment. three-year low of 58 (made this i 
the leading airlines—American and Corporations are liquidated only at year), despite steady improvement in la 
Trans World—have started a seven- fare intervals, of course. In many _ sales and earnings. The other issues ‘ 
hour non-stop transcontinental serv- instances, however, it will be found in the tabulation range from current 4 
ict. With much new equipment on that a stock historically has sold at prices about equal to net asset value 
hand, the airlines are in a fairly good a discount from its asset value, and (Western Auto Supply) to a dis- ? 
position to meet the test of peacetime that the situation is common to other count of $25 per share for Mont- , 
competition with the railroads and issues in its industry. While a stock gomery Ward. ? 
bus lines. may sell around or well under its net Returns on the ten are generally 1 
From an investment point of view, quick asset value, in the final analysis, liberal, running up to 9.1 per cent on tl 
the airline industry is still too young the time-tried gauges of management, Fairbanks Morse and 8.0 per cent on : 
to show measurable trends in earning industry position, earning power and Lee Rubber. Lowest return is afforded P 
power over a long-term period in prospects, dividend history, current by Montgomery Ward, which yields 7 
which the stimulus of war has been return and outlook, will continue to 5.4 per cent. 1 
absent. Pan American and Eastern, I 
however, have established fairly con- Ten Attractive Issues With Large Liquid Assets 1 
sistent earnings records, with the lat- peice 
. * c—— Sarned— ss 
ter company also showing a good rate Working OU cw ge ———, t 
of growth. Other members of the Capital Price 1952 1953 Since 1953. Yield MH . 
group are more speculative, Amer- Cluett, Peabody............. $30.29 32 $3.97 $3.32 1923 $2.00 6.3% 
ican and United, for example, having Gonsolidated Cigar... 3800 306 2s «1930200 7a 
substantial senior obligations ahead —— — amatie Seee 2 = = yon ere ac es 4 , 
~ ‘a > lor tf 1 MKS WLOTSE..........-.. ‘ . Jd . > 
oh on ata e pore Tent Lee Rubber @ Tire, ....3c.. 66.23 50 2666 472. 1934 £4.00 80 MS 
ontgomery Ward......... 83.48 56 k7.41 b2.31- 1936 3.00 5.4 1 
occupy a middle point on the scale, Pepperell Mfg............... 47.33 61 g6.71 97.69 1852 4.50 ee ; 
while Capital, Northwest, Braniff and Western Auto Supply... 4888 49 «© 631. «438 «(1928-378 77 
Western can only be classed as out- — 





*Per share. a-—Year ended October 31. b—Six months. c—Year ended November 30. e—Year ended 
May 31, 1953. f{—Plus stock. g—Year ended June 30. h—Three months. k—Year ended January 31, 1953. 


FINANCIAL WORLD 


right speculations. 
6 





of & 


ed 
53, 


D 


Present-Day Theories of 
Investment Not New 


What now is termed the common stock theory of investment was 
set forth during preceding century by renowned author, who 


also held that youth needs education in money management 


By Barnett Ravits 


Or" would hardly expect to find 
a pioneer expression of the com- 
mon stock theory of investment in 
one of the acknowledged masterpieces 
of English literature. Yet in his novel, 
The Way of All Flesh, Samuel But- 
ler, renowned mid-Victorian novelist 
and philosopher (1835-1902), ex- 
pounded concepts of speculation and 
money management so advanced 
along with his other unorthodox ideas 
as to move George Bernard Shaw to 
term them “future-piercing sugges- 
tions.” 

Secause these views on speculation 
were set down in a work of fiction, 
the reader might be apt to regard 
them lightly as so much dressing for 
the plot. The Way of All Flesh, how- 
ever, is largely autobiographical, and 
whatever Butler has to say on specu- 
lation comes out of a background of 
personal experience in making and 
losing money. 

By age 27 he reputedly accumu- 
lated $40,000 raising sheep in New 
Zealand. Upon his return to Eng- 
land he lost this in stock speculation. 
Then, too, his Note-Books attest to 
the serious attention he gave money 
management, containing memoranda 
that cast additional light on some of 
his views on the subject in the novel. 
Together the novel and the Note- 
Books round out an applicable. phi- 
losophy of speculation. 

Even the most conservative inves- 
tor, says Butler, must be called a 
speculator; since buying only the 
soundest investments, such as Brit- 
ish government securities, formed a 
commitment into the future giving no 
guarantee against loss. The novelist’s 
irony touches a high note when he 
derides -individuals who claim to be 
disinterested in speculation or do not 
seek capital appreciation. Such per- 
sons make especially easy prey for 
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stock swindlers, and like as not have 
worthless gold mining shares in their 
strong-boxes. 

Butler favored good common 
stocks over gilt-edge debentures, in- 
asmuch as the former offered greater 
capital growth and larger income. He 
illustrated how powerfully money 





From painting 


Samuel Butler 


multiplies in long-term common 
stock investments by the radical— 
for those days, the novel having been 
begun in 1872—terms of a will made 
by an aunt of the hero. She possessed 
£15,000 in bonds, and instructed the 
trustee to sell these and reinvest the 
proceeds in Midland Railway ordi- 
nary (common stock). This was in 
1850. In 1861 the trustee sold Mid- 
land and reinvested the capital in 
North-Western Railway ordinary 
shares. By 1882 (the novel was 
completed in 1884) the investment, 
plus reinvested dividends, had ° in- 
creased in market value to £130,000, 
or more than eight-fold over the 
original sum in 32 years. 

This will and its execution repre- 


sented a daring departure from the 
conservative investment doctrines of 
the period, set off against the fact 
that not until 1862 did Parliament of- 
ficially approve the principle of lim- 


‘ited liability and so give its blessing 


to common stocks. Butler’s invest- 
ment approach had to wait more than 
40 years before it bloomed in the 
1920’s into full development as the 
common stock theory of investment. 
Today common stock investments 
have begun to attract savings banks, 
the last stronghold of ultra conser- 
vative investment practices. 

Butler is still way ahead of our 
times in his advocacy of certain 
methods to teach young men how to 
manage their capital. His unconven- 
tional outlook on life is typified by 
his reaction to his own stock losses as 
reproduced in The Way of All Flesh 
in the hero’s similar set-back. In- 
stead of being embittered and soured 
on speculation and stock markets, 
Butler comes up with an extraordi- 
nary judgment.“ I can fancy few pieces 
of good fortune greater than this hap- 
pening to any man,” he wrote. 


Success From Failure 


His Note-Books furnish the key to 
interpret this remarkable viewpoint. 
He observed: “If a man is to die rich, 
he must go through the embryonic 
stages with his money as much as 
with his limbs.” An infant learning 
to walk inevitably will fall several 
times. Similarly, some errors in ac- 
quiring a knowledge of how to make 
money must be expected, and no one 
can safeguard himself against losing 
all his capital unless he has first tasted 
some loss. 

Evidently Butler felt that the shel- 
tered young man in his ignorance or 
the precociously successful one in his 
cocksureness alike were vulnerable. A 
smacking reverse would awaken each 
to realize that fortunes are not to be 
plucked easily from stock markets, 
and sharpen wits for the next encoun- 
ter in the struggle for existence. Or, 
as Oscar Wilde has a character say 
in one of his plays, “Experience is 
the name Tuppy gives to his mis- 
takes.” 

Still the practical novelist-philoso- 
pher would reduce the chances of a 
young man’s liability to suffer grave 
losses. The Note-Books contain pas- 

Please turn to page 26 
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News and Opinions on Active Stocks 





Consult individual Stock Factographs for further vital in- 
formation and statistical data on these issues. Opinions are 


based on data and information’ regarded as reliable, but 


American Seating C+ 

Rising school construction ts a fa- 
vorable factor, but stock remains 
speculative issue; price, 22. (Paid $1 
in 1952 and 1953 with 25c extra to be 
paid in Jan, 1954.) With an 18 per 
cent increase in sales for the third 
quarter of this year, over the year 
earlier period, earnings rose to $1.53 
a common share, compared with $1.18 
in 1952. Correspondingly, results 
for the first nine months of 1953 in- 
dicate a profit of $2.25 a share, 
against $1.55 for the like three quar- 
ters last year. 


Bell & Howell B 

At 20, shares are approaching their 
1953 high, but may have further long- 
term growth possibilities. (Pays $1 
annually.) Company has been li- 
censed by 20th Century-Fox to man- 
ufacture a lens for theatre projection 
of the wide-screen CinemaScope 
process. Although Bell & Howell has 
manufactured studio équipment for 
46 years, the new lens marks its first 
entry into the theatre supply field. 
While Polaroid started the lens pro- 
duction, 20th Century has asked 
Bell & Howell to enter the field in 
the hope that competition among sev- 
eral leading optical manufacturers 
will stimulate the sale of lenses and 
equip theatres more rapidly to show 
CinemaScope. 


Bigelow-Sanford C+ 

At 12, shares seem to’ have largely 
discounted uncertatnties in the carpet 
picture. (Paid 25c last year; nothing 
this year.) Improvement in 1953 op- 
erations resulted in a 17 per cent 
jump in sales for the third quarter 
over the corresponding 1952 period, 
and an earnings gain to 56 cents a 
share, compared with a net loss a 
year earlier, when production was 
cut by a strike at the company’s Am- 


sterdam, N. Y., mill. For this year’s 
nine-month interval, sales showed an 
11 per cent rise above a year ago, 
and profits totaled $2.59 per share 
against a loss in 1952. Despite the 
better showing, no action was taken 
on the common stock dividend be- 
cause of a loan agreement. 


Consolidated Gas of Baltimore A 
Stock, now at 27,is a quality income 
issue. (Pays $1.40 annually.) Net 
income dipped slightly ($263,000) 
during the third quarter despite a rise 
of almost $2 million in gross vs. the 
same period of 1952. A major rea- 
son was the abnormally low stream 
flow in the Susquehanna River, which 
curtailed purchases of hydro-gener- 
ated power, forcing the greater use 
of higher-cost steam plants. But 
profits for the nine months ended 
September 30 still showed a: gain 
over the comparable 1952 period, at 
$1.44 a share against $1.32. Higher 
electric and steam service rates. are 
a 1954 possiblity, but hearings have 
been delayed to give customer objec- 
tors more time to prepare their case. 
Addition of a 75,000-kilowatt gen- 
erating unit in September raised total 
capacity to 850,500 kw, and in 1955 
another 125,000 kw will be added. 


Detroit Michigan Stove C+ 

Stock is an unattractive specula- 
tion, now 3. (Paid 60c in 1952; 15c 
this year.) Reporting a net loss for 
the first nine months of the current 
year, President J. A. Fry announced 
a program of consolidating operations 
and increasing promotion in an at- 
tempt to reduce costs and improve 
sales. Consolidation will be accom- 
plished by disposing of the Battle 
Creek, Mich., plant, combining its ac- 
tivities with those in Detroit. The 
promotional project will involve a 
substantial cash outlay, and effective 


no responsibility is assumed for their accuracy. The opin- 
ions expressed should be read in line with the investment 


policy outlined each week on the Market Outlook page. 


results are expected to take time. The 
company’s present situation is merely 
typical of the stove industry, with 
manufacturers plagued with problems 
of readjustments, increased costs and 
declining demand. 


Duquesne Light B 

Stock, now at 30, has been a steady 
dividend producer since 1916. (Paid 
$1.50 in 1952; $1.55 so far in 1953.) 
Thanks to a continued high rate of 
business activity in the Pittsburgh 
district, the company enjoyed record 
revenues in the first nine months of 
this year. Compared with the like 
1952 (steel strike) period, industrial 
customers provided the largest gain 
but residential and commercial sales 
also were substantially better. Street 
railway, street lighting and miscel- 
laneous revenues, of minor impor- 
tance in over-all operations, declined 
sharply. Net per share came to $1.62 
vs. $1.54. Earnings for 1954 may 
benefit from a $4.8 million rate in- 
crease, a decision on which is ex- 
pected before next December 1. Also, 
production costs at the company’s 
Warwick coal mine (annual output 
1.4 million tons) will be materially 
reduced by the introduction of con- 
tinuous-mining machinery, a_ step 
which is about one-third completed. 


Elgin National Watch B 

Stock (now 12) is @ businessman's 
holding. (Pays 60c annually.) A 
continuing high demand for jeweled 
watches coupled with heavy emphasis 
on styling and aggressive merchandis- 
ing have brought new peaks in sales 
and earnings. For the first nine 
months’ of 1953, net reached $1.45 
a share vs. $1.02 in the like period 
of 1952. Elgin’s domestic production 
is being supplemented by an expand- 
ing volume of imported watches, in 
the specialty and lower priced fields. 
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Heyden Chemical C+ 

Stock is one of the more speculative 
issues; price, 17. (Paid 87¥%c in 
1952; 50c im 1953.) One of the 
smaller units in the antibiotic drug 
field, Heyden will sell its antibiotic 
division, including a plant at Prince- 
ton, N. J., plus patent rights and 
manufacturing processes, to Ameri- 
can Cyanamid. Details of the trans- 
action have not been made public. 
Heyden in the future will concentrate 
its activities in the chemical field, 
while American Cyanamid will ac- 
quire additional facilities and prod- 
ucts such as penicillin, streptomycin 
aud neomycin. Heyden recently de- 
veloped a drug similar to American 
Cyanamid’s tetracycline but by a 
process which should prove to be 
simpler and cheaper than that used 
by the larger company. 


Holly Sugar C+ 

Facing uncertain sugar conditions, 
shares do not appear attractive even 
at 14, (Pays $1 annually.) Company 
has recently completed sale of its 1952 
crop of beet sugar from the Rocky 
Mountain ‘and Northern California 
areas, and revenues per unit are only 
slightly above 1951 figures. More- 
over, dried beet pulp, which generally 
affords substantial revenues, has de- 
clined more sharply in price than 
inany comparable feedstuffs. Holly 
owns 90,000 shares (49 per cent) of 
the stock of Holly Oil, whose assets 
include interests in proven fields at 
Huntington Beach, Calif., and in 
Kansas, and 10,000 shares (about 
33 per cent) of the Socal Oil & Re- 
fining Company. The latter runs a 
small refinery and has distributing fa- 
cilities in Southern California, and 
paid $10,000 in dividends to Holly 
Sugar during 1953. 


Marine Midland . 

While growth possibilities are not 
outstanding, shares at 12 provide a 
5% yield from a widely covered 60- 
cent annual dividend.) Company is 
acquiring the stock of a bank in Pots- 
dam, N. Y., which will be merged in- 
to the Northern New York Trust 
Company of Watertown. If and when 
the proposed St. Lawrence River 
project is developed, management ex- 
pects a sharp increase in general busi- 
ness in the area. For the first nine 


*Holding companies not rated. 
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months of 1953 the company reported 
earnings of 92 cents a share vs. 74 
cents in the like period of 1952. In 
the past two years, earnings have 
been slightly higher in the fourth 
quarter than in any of the previous 
three, so that estimates place full year 
earnings at $1.28 per share compared 
with $1.06 in 1952. 


Merritt-Chapman & Scott C+ 

Stock at 30, is benefiting from 
high level of construction. (Paid 
$2.00 in 1952; $2.50 im 1953.) Re- 
flecting a record rise in construction 
work. performed by the company this 
year, earnings for the third quarter 
advanced to $2.59 a share, compared 
with 40 cents in the corresponding 
1952 period. Profits’ for the first 
three quarters of 1953 equaled $4.27 
a share, almost three times the $1.47 
in. the like nine months last year. 
Plans have been approved for the pur- 
chase of Milton Electric Steel Cor- 
poration, a subsidiary of Harrisburg 
Steel. The steel firm’s operations will 
be expanded by Merritt-Chapman, 
which will take 20 per cent of the 
mill’s production, selling the remain- 
der on the open market. An extra 
dividend of 50 cents a share will be 
paid along with the regular 50-cent 
fourth quarterly payment on Decem- 
ber 1, and a 25 per cent stock divi- 
dend will be paid on January 11, 
1954. 


Norfolk & Western A 
Shares at 44 yield 7.9% and repre- 
sent one of the better-situated rail 
equities, (Paid $3.50 in 1952 and 
1953.) Earnings for full 1953 are 
expected to equal or moderately ex- 
ceed the $4.85 a share of 1952. Since 
the company’s large modernization 
and equipment program has not been 
completed, directors have kept the 
dividend at the 1952 level of $3.50 
per share. While some equipment 
still remains to be built in company or 
outside shops, it is to be paid for 
next year, and the $17 million job to 
improve the grade over Elkhorn 
Mountain in West Virginia has al- 
ready been finished. Coal loadings, 
the road’s most important source of 
revenue, fell during the first nine 
months, but there was a sharp in- 
crease in the month of October, and 
this gain is expected to carry 
through the remainder of the year. 





Pennroad a 

At 13, shares afford little in the 
wary of long-term growth but do offer 
tax-free dividends. The 50-cent semi- 
annual dividend which has been main- 
tained since June 1950 will probably 
continue at least through the first half 
of 1954. The company has continued 
to acquire public utility issues and its 
investment in this type of security is 
at a record high. In addition, it con- 
tinues to have substantial oil and gas 
interests, which constitute its largest 
single type of holding. Management 
is taking steps to make the 1953 $1 
dividend tax-free by the sale of rail- 
road securities bought in earlier years 
at much higher prices. Pennroad had 
a net profit of $1.10 a share on five 
million outstanding shares for 1952, 
and ‘for the six months ended June 30 
profit amounted to 70 cents a share. 





*Holding companies not rated. 


Pennsylvania Railroad C+ 

Shares (now 19) are improving m 
stature, but remain essentially specu- 
late. (Paid $1.50 in 1953.) Orders 
have been placed for 100,000 tons of 
new steel rail to cost about $9 mil- 
lion. This is a third larger than or- 
ders placed last year, and represents 
primarily the heavier types of rail. 
All the new rail for Pennsylvania’s 
continuing program of track improve- 
ment will be laid in main line, high 
speed track, replacing rail which, 
after reconditioning, will be installed 
in tracks carrying lighter traffic. The 
orders were placed in almost equal 
dollar amounts among U. S. Steel, 
Bethlehem and Inland, with delivery 
due early in 1954. 


Universal Pictures Cc 
Stock, now at 17, is a speculation. 
(Paid $1, 1952; 50c so far this year.) 
Company has scheduled 34 features 
«to be produced during the fiscal year 
which began November 1, compared 
with 32 pictures made during the past 
twelve months. This new schedule 
comes at a time when other major 
studios have pared their production 
schedules for next year. Decca 
Records, with its recent purchase of 
30,000 shares, now owns 598,275 
shares of Universal, or a 62 per cent 
interest in the corporation. Earnings 
of $1.28 per share were for the first 
six months of the fiscal year com- 
pared with $1.14 in the 1952 period. 
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Candy Making Is a 


Billion Dollar Business 


Total sales are showing gains, but per capita consumption 


has been declining, and competition has squeezed profit 


margins. Shares of leaders cover wide investment range 


| satisfy the American sweet 
tooth, candy manufacturers will 
sell about 2.7 billion pounds of candy 
this year, or 16.8 pounds for each of 
us. Eight months figures show sales 
are running about two per cent higher 
than a year ago. Total manufacturer's 
sales will slightly exceed the $1 billion 
mark set in 1948, also bettering the 
1952 figure of $992 million. 
Although sales might reach new 
peaks in 1953, intense competition 
among the manufacturers has resulted 
in extremely narrow profit margins. 
Candy Industry, the magazine for the 
trade, reported that over-all earnings 
for 1952 reached one of the lowest 
points in the history of the industry. 


Costs, Politics, Demand 


The cost of basic ingredients, cur- 
rently the most important factor in 
determining the manufacturer’s mar- 
gin of profit, are up over last year. 
Cocoa beans and sugar, two of the 
three most important raw materials, 
are selling at higher prices than a 
year ago. Cocoa beans are now 41 
cents a pound, up from 34.6 cents last 
year ; sugar is at 8.85 cents per pound 
as compared with 8.80 cents a year 
ago. All of our cocoa and most of 
our sugar are imported. Political 
considerations, world demand and 
weather are just a few factors that 
influence a very sensitive price struc- 
ture. S 

In the postwar years, 1946 and 
1947, the price of cocoa beans more 
than quadrupled and sugar rose 53 
per cent. While both commodities de- 
clined in 1948 and 1949, the uptrend 
was resumed again in 1950 and has 
continued through 1953. The price of 
corn syrup, a third necessary ingredi- 
ent, is 7.32 cents per pound, slightly 
lower than last year’s 7.47 cents. 

Confectioners have been successful 
in making candy an integral part of 
the nation’s diet, and there is a larger 
10 





children’s market and more _ people 


have more money to spend. But per 
capita consumption this year never- 
theless will be almost identical with 
the prewar average 13 years ago. 
During the war year 1944, consump- 
tion reached a high of 20.5 pounds per 
person, with military procurement 
taking 23 per cent of the total. In 
1950, however, we ate 18 pounds a 
year and in 1952, only 17 pounds. 


Sweetest Tune 


Romance is still the sweetest tune 
played on the candy retailer’s cash 
register, although unseasonably hot 
weather, which certainly is no bar- 
rier to courtship, can play havoc with 
candy sales in the areas involved. In 
the cooler weather states of Utah and 


Wyoming, for instance, where quick 
energy is desired,: yearly per capita 
consumption is a high 34 pounds. The 
people of warm Mississippi, on the 
other hand, consume a bare eight 
pounds a year. 

Consumers are gradually accept- 
ing higher prices for bar candy, which 
accounts for 45 per cent of all candy 
sold. The five-cent bar is fast becom- 
ing a relic of an age past. The ten- 
cent bar, with a wider profit margin, 
had a ten per cent increase in sales 
in the last two years. Last year, the 
dime bar was a strong seller only in 
the Midwest, but this year all areas 
have shown marked gains. 


Incentive for Retailers 


Another bright spot is found in the 
sales figures for packaged goods, 
which account for 20 per cent of the 
total. These confections, manufactur- 
ing costs of which are more easily 
controlled, showed a noticeable eight- 
month gain not only in sales but also 
in price. Further, independent food 
stores and especially supermarkets, 
accounting for 35 per cent of all re- 
tail sales, are devoting more space 
and attention to confectionery items. 
Candy has not only become one of 
their best impulse-buying items but 
it also carries one of the top margins 
of profit (30 per cent). 

An encouraging sign for the future 
is the fact that individual manufac- 
turers are recognizing the need for 
more consumer advertising. Over $2 
million, for instance, was spent on 
magazine advertisements for the first 
half of this year, a 27 per cent in- 
crease over the same period last year. 
The industry has a long way to go, 
however. Of the 1,400 confectioners, 
a mere half dozen account for 50 per 
cent of the industry’s total billings. 
Even Hershey, the top company, 


The Leading Candy Companies 


-——Sales (Millions)——, 


-——Annual——, 6 Mos. 
Company 1951 1952 1953 

Brach (E, J.)...... $38.8 $39.3 $16.9 
Clerk (D.:L.)...... 3.1..  139 6.9 
Fanny Farmer .... 17.0 17.5 N.R. 
OE caieia cass 164.3 1827 ° BA 
Life Savers ....... 17.5 18.4 8.7 
Peter Paul ........ N.R. N.R. N.R: 
Rockwood ........ N.R. N.R. N.R. 
ee ae 9.1 9.9 5.4 





a—Six monhs. 


or indicated for 1953. D— Deficit. 


b--Six months ended June 30, 
N.R.—Not reported. 


-—Earned Per Share— 


-—Annual—, 9 Mos. 7fDivi- Recent 
1951 1952 1953 dends Price Yield 
$5.59 $5.95 N.R. $3.50 49 ° 7.2% 
1:46. 45g.) BER: 0.75 8 9.4 
130 1.74 N.R. 1,50 .--21°.: 73 
3.66 3.81 a$1.90 2.50 39 64 
291.- 306: --231 220: : 37. 32 
b1.61 c¢2.06 N.R. 2.00. 25 8.0 
145 D045 N.R. 150 14 10.7 
1.88 2.70 1.66 100 17. 59 


1951. c—Year ended June 30. 7-—Paid in 1952, 
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spends practically nothing for ad- 
vertising. 

Hershey and Life Savers, the two 
leading companies, continue to repre- 
sent good investment situations and 
at current prices afford reasonably 
satisfactory yields. Hershey, a blue 
chip, has maintained unbroken divi- 
dends record since 1930. Life Savers, 





with operations highly mechanized 
and working on the widest profit mar- 
gin in the industry, has paid liberal 
dividends since 1922. The stocks of 
the other companies, which are more 
sensitive to temporary setbacks, are of 
lesser investment caliber with some 
constituting outright speculations. 
THE END 


Wisconsin Central 


Reorganization Stalled 


Preferred shareowners continue to fight against present 


plans. With traffic expected to hold up well in com- 


ing months, stockholders hope to gain participation 


n 1932 the Wisconsin Central 
Railway, like many other roads 
of the time, fell into the hands of the 
court.. To facilitate matters, the 
courts appointed the Minneapolis, St. 
Paul & Sault Ste. Marie Railway 
(the Soo Line) to operate the prop- 
erties and act as agent for the trus- 
tee. Probably neither road thought 
that 21 years later the reorganization 
would still be under way with no 
quick ending in sight. 


First, Approval 


In September 1952, the Interstate 
Commerce Commission presented a 
plan which provided for all bond- 
holders, but gave the preferred only 
a contingent participation and com- 
pletely wiped out the common stock. 
lt was then necessary for holders of 
Wisconsin securities to vote on the 
plan, and balloting was completed in 
August of this year. 

To the surprise of no one, bond- 
holders approved the plan by wide 
margins, but 65 per cent of the pre- 
ferred stockholders rejected it. Com- 
mon holders had no vote. Disregard- 
ing the preferred holders, the ICC 
went to court and had_ the plan of 
reorganization approved. 

Several weeks ago, a committee of 
preferred holders filed an appeal in 
the Circuit Court asking for a re- 
versal of the decision. If this court 
should confirm the plan, another ap- 
peal is likely. Ordinarily, this would 
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mean a showdown in the United 
States Supreme Court and a final 
answer. However, complications are 
setting in. 

The major drawback is now a strict 
time schedule. Next March 24 will 
mark the expiration of 18 months 
from the time the plan was first pre- 
sented by the ICC. If it-has not been 
confirmed by that date, or if an appeal 
is still pending in any higher court, 
then the preferred holders can force 
the ICC to report to the court any 
changes, facts, or developments which 
make it necessary for the Commission 
to re-examine or reconsider its reor- 
ganization plan. 


Then, Trouble 


Opponents of the reorganization 
feel they have a strong case in the im- 
proved traffic and earnings outlook 
for the road. The Wisconsin Central 
owns 901 miles of road and has track- 
age rights in 145 additional miles. 
The main line extends from Minne- 
apolis and St. Paul through impor- 
tant agricultural and industrial areas 
to Chicago. Branch lines run to the 
iron ore district of Upper Michigan 
and the paper and pulp manufactur- 
ing centers of central Wisconsin. A 
secondary main line also runs to the 
Lake Michigan port of Manitowac, 
where interchange is made with the 
Pere Marquette and Ann Arbor, by 
means of car ferry service. 

Most important, the Wisconsin 





reaches the Milwaukee area under 
trackage rights and affords the Soo 
Line and its parent, the Canadian 
Pacific, entrance into Chicago. Traffic 
consists largely of manufactured 
goods, iron ore, bituminous coal, 
pulpwood and grain. Most of the iron 
ore tonnage is carried from the mines 
to Ashland, Wisc., a distance of only 
25 miles. 

Based on a lengthy study, the ICC 
estimated that normal year earnings 
would generally be around $2.5 mil- 
lion, after Federal taxes. While 1952 
was not an outstanding year, earnings 
actually were $2.8 million and are 
estimated at $3.7 million for 1953. 
Recent results have been aided by 
sharply increased efficiency, with the 
use of diesel locomotives the most 
important factor in reducing costs. 
Present operations are almost 80 per 
cent dieselized and nine more diesel 
units are on order. With a strong 
cash position, full dieselization is an 
entirely possible achievement by the 


end of 1954. 
What's Ahead? 


If earnings should continue their 
upward trend in the first months of 
1954, it is a fair possibility that the 
courts will ask the ICC to formulate 
a new plan. Under the plan now in 
dispute, the first general 4s of 1949 
would receive $136 in cash and $900 
in new 4 per cent first mortgage 
bonds. Junior bondholders would get 
$6 in cash, $150 in the first 4s, vary- 
ing amounts of 75 year income 4%s 
and new common stock. The total 
capitalization of the road would be 
only $58.9 million, with 208,000 com- 
mon shares outstanding. Soo Line 
operation would also continue. 

Trading on a “when-issued’”’ basis 
has already started in the new secur- 
ities, but with time working on their 
side, preferred holders hope to prove 
these transactions premature. The 
first general 4s of 1949 are currently 
quoted around 76, and are receiving 
regular interest payments. Since they 
would have to have first claim in any 
recapitalization plan, holders of this 
issue are warranted in maintaining 
their position although the bonds are 
of course speculative. The first and 
refunding 4s of 1959, however, carry 
a high risk factor and should be 
avoided, and the preferred stock is 
an outright gamble. 
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FINANCIAL WORLD was established to diffuse the truth about 
investments, has constantly maintained this attitude, and will con- 
tinue ‘to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public 


. -» LOUIS GUENTHER, Publisher, 1902-1953 


Welded Rail 


T we varceEst single in- 
stallation of welded rail ever put 
into service at one location will be 
used by the Pennsylvania  Rail- 
road in its $34.2 million Conway 
freight classification yard 22 miles 
west of Pittsburgh. The installation 
will require enough welded rail to 
construct 112 miles of track. The new 
continuous type of rail has been tried 
out successfully on the three major 
railroad units of the U. S. Steel Cor- 
poration. Northern Pacific has in- 
stalled a permanent welding set-up in 
Montana. A number of smaller rail- 
roads also have installed it. The 
Pennsy has gone further with it than 
other eastern trunk lines. Savings for 
welded rail are substantial: $600 per 
mile per annum, it is claimed, in 
maintenance costs. As with other rail 
improvements, the capital outlay in- 
volved is large. To save they first 
must spend. Will the one-year rate 
rise extension prompt them to do so? 


Trend Forecasting 


N Earty EVERYONE, in- 
cluding officials of the United States 
Government, is interested one way or 
another in finding a reliable forecast 
of the economic weather of the near 
future. None, of course, is entirely 
satisfactory though the effort to read 
the future should not be discouraged 
because of that, nor should attempts 
to improve on known methods be dis- 
paraged. Thus, considerable interest 
has been aroused by an approach to 
the problem made by the marketing 
staff of the General Electric Com- 
pany. It takes the form of a com- 
posite of the numerous predictions 
that have been made. The hypotheti- 
cal “average economic forecast” thus 
established anticipates a dip from 
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mid-1953 to the end of 1954 of 17 per 
cent in industrial production, seven 
per cent in gross national product and 
four per cent in disposable income. 
This result, which was presented to 
the Manufacturing Conference of the 
American Management Association, 
was based on the plethora of prognos- 
tications available in the latter half of 
October. Since then the mood of the 
forecasters has become, perhaps, a 
little more cheerful. Moreover, it is 
well also to recall what FINANCIAL 
Wok tp recently described as the “ob- 
served fact that any widely-held opin- 
ion of business prospects is likely to 
be wrong.” In effect, we get off at the 
same place we got on. But there is 
one important benefit gained: weight 
is added to the considerations favor- 
ing an investment policy of holding 
securities in the more stable indus- 
tries as against those in fields subject 
to cyclical influences. 


Change in Emphasis 


AN UNDERTONE of the 
meeting of the conference, though 
not expressed in so many words, was 
significant as well as interesting. In 
contrast to the clamor so frequently 
heard that the Government should 
give business a shot in the arm, the 
representatives of manufacturing in- 
dustries rather generally held that 
business itself had the skills and re- 
sources to keep the nation’s economy 
on an even keel. Emphasis was put 
on better products, better values and 
better selling. With respect to the 
matter of selling, attention was at- 
tracted to a statement by John L. 
Busey, General Electric’s marketing 
vice president: “Barring all-out hot 
war we may never again in this coun- 
try in our lifetime see a period such 
as we have experienced when cus- 
tomer demand was greater than our 





ability to produce.” Thus we emerge 
from scarcity into an era of abund- 
ance. Economic emphasis has been 
changed. The order-getter replaces 
the order-taker. 


Employment Barometer 


Taken ALONE, the Gov- 
ernment’s employment statistics would 
seem to indicate that industrial activ- 
ity, having reached a record high 
peak, was leveling off on that lofty 
plateau despite scattered lay-offs in 
different parts of the country. In 
September, the latest month for which 
such figures are available, employ- 
ment was 62.3 million. This was pre- 
cisely the same as it was a year 
earlier. Meanwhile, unemployment 
which has stood around 1.2 million 
dipped below that level to a record 
low. This, on its face, would seem to 
indicate that the normal addition of 
over a half million annually to the 
working force was keeping in fine 

balance with a like number taken off 
payrolls. But, while this explanation 
would fit the employment barometer, 
how about the continuing decline in 
unemployment? 

Apparently, if Department of La- 
bor analyses are correct, those leaving 
payrolls find new jobs a little harder 
to get than they were before. Conse- 
quently, some temporarily give up 
seeking work and are dropped from 
the unemployment rolls. Thus, the 
record low for unemployment does 
not mean as much as it might seem. 
The continuing high level of actual 
employment is encouraging. But this 
record also should be considered in 
light of another important fact. The 
average work week in September was 
39.6 hours compared with 41.6 hours 
the year before. Overtime pay is 
shrinking. But the payroll base con- 
tinues gratifyingly large. 
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Texas Company — 


Sound Oil Stock 


Company occupies commanding position in the industry, and 


earnings picture is favorable—yet stock yields over six 


per cent. Shares suitable for general investment purposes 


ust a bit over 51 years ago The 
Texas Company began operations 
as a buyer and seller of crude oil. 
The following year it began to pro- 
duce oil and also paid a dividend to 


its then small family of stockholders. ° 


Dividends have been paid in every 
year since then, and the company has 
continued the expansion which began 
a half century ago when it purchased 
its first producing property. 

Today, as one of the large inter- 
national, integrated oil organizations 
it has more than 120,000 stockhold- 
ers. Gross operating income reached 
over $1.5 billion last year, with net 
earnings of $181.2 million ($6.59 per 
share) and, with the regular 75-cent 
quarterly and 40-cent special divi- 
dends to be paid December 10 it will 
pay out a total of $3.40 a share for 
the year, vs. $3 a share paid in 1952. 
One-third of last year’s profit repre- 
sented dividends from non-consoli- 
dated foreign and domestic affiliates, 
after deducting income taxes, and the 
same proportion is expected to be 
shown for this year. Gross income 
appears certain to set a new peak well 
above last year, and net earnings are 
likely to set a new all-time high mod- 
erately above the 1952 record. 

The Texas Company has grown 
over the years. Its crude oil re- 
sources in the United States alone 
are estimated at around two billion 
barrels, with natural gas reserves of 
ten trillion cubic feet. In 1952 it 
drilled 1,187 wells in the United 
States and has carried on its 1953 
program at about the same rate. Do- 
mestic net crude production last year 
totaled 121.9 million barrels, which 
was augmented by purchases of 84.2 
million barrels. Refinery runs totaled 
a record 192.2 million barrels. In- 
cluding three 18,000-ton tankers de- 
livered this year (the third, two weeks 
ago) the company’ s American flag 
fleet comprises 36 tankers of 5,000 
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tons or more, in addition to a num- 
ber of smaller vessels of various 
types. Its foreign flag fleet of 17 
owned tankers is supplemented by 19 
chartered bottoms. 

In Canada The Texas Company 
owns a controlling 58.24 per cent in- 
terest in the McColl-Frontenac Oil 
Company, Ltd., which engages di- 





Texas Company 


Gross 
Oper. Earned 
Income Per *Divi- 

(Millions) Share dends Price Range 
1937 $376.2 $2.51 $1.12% I: 
1938 348.9 1.07 1.00 24%—16% 
1939 365.3 1.51 1.00 2534—16% 
1940 350.3 145 100 237%—16% 
1941 405.3 2.28 1.25 23%4—17% 
1942 4124 205 100 21%—15 
1943 459.7. 2.13 1.00  2634—21 
1944 545.0 243 1.25 25%—22% 
1945 Seer. -2.0 100 31 —24% 
1946 586.5 3.16 1.25  34%—26 
1947 819.2 3.95 150 34%4—26% 
1948 1,080.9 6.01 a1.50 33%—26 
1949 1,077.3 4.81 1.87% 327%—24% 
1950 1,248.5 5.41 3.25 41%—295% 
1951 1,416.8 650 3.05  5934—40% 
1952 1,510.1 659 3.00  60%—50% 
Interim: 
Dees Wes CBOE. dng. na weccvcee 
1953. b757.3 4.85 e$3. 40 £58 —495% 





*Has paid dividends in every year since 1903. 
a—Plus 2%4% stock. b—Six months ended June 
30. c—Nine months ended September 30. e—In- 
cludes $0.75 quarterly and $0.40 extra, both pay- 
able December 10 to stock of record November 6. 
f—Through November 10. 








rectly in refining and marketing and, 
through its wholly-owned Texaco 
Exploration subsidiary, builds and 
operates pipe lines, and is developing 
oil and gas acreage in Western Can- 
ada. McCoil-Frontenac also owns 
the Antilles Petroleum Company, a 
Trinidad, W. I., producing and de- 
veloping operation. The Texas 
Company also has important produc- 
ing and development interests in 
Venezuela and Colombia and has ad- 
ditional refining facilities under con- 
struction in the Barco Concession, 
where production is steadily increas- 
ing. 

In the Eastern Hemisphere the 
company owns a 50 per cent interest 
in the Bahrain-Caltex Group, with 
production in the Bahrain area and 
refineries on Bahrain Island and in 
the Netherlands, Spain, Italy, Japan 
and Australia. It has also a 30 per 
cent interest in the Arabian-Amer- 
ican Oil Company and the Trans- 
Arabian Pipe Line. The loss to the 
world market of the Iranian produc- 
tion, as a result of the dispute which 
culminated in the seizure of the Brit- 
ish-owned Anglo-Iranian Oil Com- 
pany by the Iranian Government, has 
contributed largely to the expansion 
of the markets for Arabian-American 
crude and refined products. 


Strengthens Position 


Over recent years The Texas 
Company’s capital expenditures have 
steadily increased, materially strength- 
ening the company’s position in the 
industry. In 1952 additions to do- 
mestic property, plant, and equipment 
totaled $180.4 million vs. $158.3 mil- 
lion in 1951, and $44.4 million in the 
foreign field against $29.5 million in 
1951. The 1952 expenditures were 
the largest in the company’s history, 
but outlays in 1953 will surpass last 
year, and will be applied largely to 
refining and production facilities. 

The company is in strong financial 
position. At the close of 1952 current 
assets of $611.6 million were in a 
ratio of 4.1-to-1 to current liabilities 
of $147.4 million. Long term debt 
was $226.3 million. There are 27.6 
million shares of $25 par capital stock. 
Currently selling around 54, the 
shares afford the unusually liberal re- 
turn of 6.3 per cent, and are well 
adapted to inclusion in the average 
investment portfolio. 
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Int’] Paper Could Pay More 


In effect, company has just raised its dividend rate 
by ten per cent. But its large current earnings and 


strong financial position justify an even higher rate 


ntil comparatively recent years, 

International Paper common 
stock was regarded with much jus- 
tification as a rank speculation. Its 
predecessor, International Paper & 
Power Company, was formed in 1928 
and failed to cover its preferred divi- 
dends in any year until 1937. It paid 
no dividends on its junior shares 
after 1930. The present organization 
was incorporated in 1941 in anticipa- 
tion of disposal of the electric power 
holdings of the former company. Al- 
most immediately, its earning power 
was severely restricted by wartime in- 
fluences, including particularly the 
heavy incidence of Federal income 
and excess profits taxes. Shortly 
after its formation, its funded debt 
amounted to $57.7 million, and it paid 
no common dividends until 1946. 

The picture has shown a very sub- 
stantial change since that time. The 
debt was reduced to $46.6 million at 
the end of 1945 and $18.1 million a 
year later, and was completely paid 
off during 1947, As the table shows, 
earnings took a very decided jump 
during 1946 and 1947 and have held 
at high levels since then despite a 
heavy tax burden during 1951-53. 
The strong financial position which 
was characteristic of this enterprise 
even during its darker days has been 
fully maintained. Cash and equiva- 
lent of $49.1 million held at the end 
of 1952 exceeded total current liabili- 
ties and in addition the company had 
$9.7 million of government and mu- 
nicipal securities held as investments 
and $25.6 million of short term U. S. 
Government securities earmarked for 
financing 1953 and 1954 capital out- 
lays. 

Probably the most striking change 
in the company’s fortunes is found in 
its earnings record. There seems al- 
most no connection between the enter- 
prise which was able to earn (on the 
basis of the present stock) only about 
$2.50 a share at best during the four- 
teen prewar years and the concern 
which has been averaging about $6 
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a share for the past six years. Larger 
sales have helped, of course, but un- 
like some other groups the paper in- 
dustry has been able to widen its 
profit margins as compared with pre- 
war experience despite increases in 
labor, freight and other costs. 

International Paper’s position in 
its field has helped, too. It is not only 
the world’s largest paper producer 
but is by far the most highly in- 
tegrated and widely diversified mem- 
ber of its group in this country, hav- 
ing important representation in all 
branches of the industry. An organi- 
zation of this type naturally benefits 
to a greater than average extent from 
favorable conditions such as_ those 
which have prevailed throughout the 
paper trade in recent years. 


In addition, the company has par- 


ticularly heavy representation in two 
fields which have done especially well 
in recent years. In 1952, its produc- 
tion of kraft board, paper and pulp 
accounted for some 63 per cent of its 
total output of primary products in 
this country and Canada, and news- 
print (all Canadian) contributed 
another 21%4 per cent. The kraft 
divisions (including fabricating ac- 





International Paper 


Sales Earned 

(Mil- Per Divi- 
Year lions) Share dends Price Range 
1937.. $123.5 $0.98 None 73%4— 2Y% 
1938... 98.2 D0.98 None 6 — 1% 
1939.. 1223 0.06 None 5%— 2% 
1940.. 161.5 2.43 None 8%— 4 
1941.. 2143 2.55 None 8 — 43% 
1942.. 2094 0.70 None 6%— 3% 
1943.. 216.1 082 None 5%— 3% 
1944.. 2316 083 None 834— 54 
1945.. 234.2 084 None 194— 7% 
1946.. 287.9 3.40 $1.20 22%4—15% 
1947.. 405.2 6.01 1.60 23%—15% 
1948.. 458.8 6.70 2.00 2534—17 
1949.. 415.5 5.70 2.00 30%—163%4 
1950.. 498.4 7.39 2.50 5254—27% 
1951.. 637.4 6.28 3.00 563,.—451%4 
1952.. 631.4 5.75 3.00 55144—42% 


Six Months Ended June 30: 


1952.. $316.6 $2.69 Tae or ee 
1953.. 337.7 3.16 a$3.00 b573%4—4734 


cent in stock payable December 21. 


b—To No- 
vember 11. D—Deficit. 


tivities) have excellent longer term 
prospects and are likely to show a 
gratifying degree of cyclical stability 
during future business readjustment 
periods. 

The same cannot be said of all 
other divisions of the paper industry. 
The group has by no means _ been 
among those regarded as “depression- 
proof” in the past, and for this reason 
most companies have followed rela- 
tively conservative dividend policies 
even during good times. But few if 
any have been as conservative as has 
International. It is hardly surprising 
that the junior shares received no 
payments during the period 1931-36 
when preferred dividends were not 
covered, but in view of the company’s 
strong finances at least token distribu- 
tions could have been made during 
the nine ensuing years. And while 
the rate has repeatedly been raised 
since payments were initiated in 1946, 
it has consistently remained well be- 
low the level of earnings. 


Cash Position Impregnable 


During the seven years 1946-52, 
profits after preferred dividends 
amounted to $365 million, but com- 
mon dividends were under $135 mil- 
lion, or less than 37 per cent of the 
total available. Subtracting capital 
expenditures and preferred and com- 
mon dividends from cash earnings for 
the period (including non-cash 
charges for depreciation and deple- 
tion) leaves a balance of over $100 
million which has been used for bond 
redemption and strengthening of the 
already impregnable cash position. 

Directors have just declared a final 
dividend for the year of 75 cents a 
share, the same quarterly rate as has 
prevailed since the beginning of 1951. 
However, they also declared a ten 
per cent stock dividend, and the cash 
payment will be made on the addi- 
tional stock as well as on the present 
shares. This represents, in effect, a 
ten per cent increase in the cash rate, 
but the raise amounts to less than five 
per cent of the annual rate of earn- 
ings on the common witnessed in the 
first half; even the new rate is being 
earned almost twice over. If a busi- 
ness slowdown is witnessed next year 
without appreciably affecting the com- 
pany’s earning power, the stock will 
be a leading candidate for a further 
increase. 
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Business picture over coming months will depend heavily on 


unpredictable consumer attitudes. Sales results during the 


important Christmas season will thus affect market sentiment 


There is general agreement that the economy 
will be adversely affected over coming months by 
reductions in outlays for defense and other pur- 
poses by the Federal Government, and in expendi- 
tures for new plant and equipment by business. 
Substantial and continuing increases in demand 
from both these sources up ’till now have played 
important roles in the business boom..However, the 
declines will be gradual and extremely moderate in 
both cases, and by themselves will not occasion any 
industrial letdown of such proportions as to justify 
the drop in the stock market witnessed since the 
beginning of the year. 


If buying by individual consumers remains sub- 
stantially unchanged, withdrawal of a part of the 
stimulus to business activity provided by the other 
two factors will not make a great deal of difference. 
Personal consumption expenditures account for a 
major share of Gross National Product—62 per 
cent during the second quarter, the latest period 
for which official estimates are available. Thus, an 
eight per cent drop in all other factors—more of 
a dip than is likely to be witnessed—would reduce 
GNP by only three per cent. A five per cent drop 
could be completely offset by a mere three per cent 
increase in spending by individuals. 


But there is no assurance that any such in- 
crease will be forthcoming. The evidence available 
on this point is much too contradictory to permit 
any reliable conclusions to be drawn. A preliminary 
Commerce Department report on October retail 
sales discloses that the total was ahead of year- 
earlier levels, but the margin of gain was much 
smaller than during earlier months and in some 
cases (department, general merchandise, drug, fur- 
niture and appliance stores) has disappeared en- 
tirely. Apparel stores showed a twelve per cent 
drop as compared with October 1952 and only the 
food group registered an appreciable gain. Retail 
performance during the month was, on the whole, 
rather disappointing. 
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Ward’s reports that deluxe-type models of new 
cars are receiving increasing preference from buy- 
ers at the expense of lower priced standard types; 
this is taken to indicate basic strength in the retail 
automobile market. Deluxe models account for some 
85 per cent of the total market; even among the 
lowest priced makes sold to marginal new-car buy- 
ers, around 80 per cent of the demand is for the 
more expensive models. To this extent, the public 
seems willing and: able to spend freely, perhaps 
reflecting record individual savings and optimism 
engendered by the prospect of early income tax 
reduction. 


But this attitude is rather highly selective, and 
may not last even in the automotive field. Consum- 
ers have huge debts as well as savings, and as lay- 
offs and work week reductions spread further even 
those who still have full-time jobs will be likely 
to exercise greater caution. This time, unlike the 
situation which prevailed in 1949, there is no back- 
log of war-deferred demand to induce consumers 
to spend to the limit of their resources. 


Retailers have been counting on a record 
Christmas season. If they are disappointed, not 
only will this indicate a possible further dip in con- 
sumer buying but it will induce a general move to 
lighten present heavy inventories at all business 
levels, with a chain-reaction effect on production, 
employment, purchasing power and future con- 
sumption. 


Thus, the level of consumer buying over the 
next few weeks could have an important effect on 
investment sentiment at a time when some groups 
will be under pressure from tax selling and the 
technical position of the market has been weakened 
by a prolonged intermediate rally. It still seems ad- 
visable, therefore, to concentrate equity funds in 
stable dividend payers of the highest quality pend- 
ing clarification of the business outlook. 

Written November 12, 1953; Allan F. Hussey 
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Building Totals Mount 


Greater than usual activity in commercial, edu- 
cational and religious building in October lifted 
construction volume for the month to $3.2 billion, 
6.5 per cent over October 1952. Good weather 
helped road-building, which declined less than sea- 
sonally. The construction total was a record for 
the month, lifting 10-months’ spending to $29.1 
billion, seven per cent more than in the same 1952 
period. With dollar volume adjusted for price 
changes, physical volume showed a three per cent 
gain over last year. Commercial work, which had 
been impeded by controls imposed during the 
Korean war, accounted for more than its normal 
share of the total. More stores, restaurants, garages 
and drive-in movie theatres were built this year. 


Gas Revenues Up 


Operating revenues of the gas distribution and 
pipeline industry continue to climb, but with rates 
lagging behind rising costs, net income is being 
squeezed. However, with a more liberal FPC rate- 
making philosophy evident in recent cases, present 
applications for some $140 million of tariff boosts 
are expected to be treated sympathetically. Produc- 
tion of petrochemicals from natural gas hydro- 
carbons is enabling a number of companies to 
make more economical use of their natural gas 
reserves. Expansion continues at a rapid rate with 
1953 industry expenditures scheduled at more than 
$1 billion for the third consecutive year. Mean- 
while, sales of liquefied petroleum gas (LPG) 
which are primarily .for residential use, showed a 
gain in volume in 1952 for the 31st straight year. 


Air Conditioners Report 


Totting up the books at the end of its busy sea- 
son, the air conditioning industry estimates that 
by the end of this year more than a million room 
units will have been shipped compared with only 
340,000 in 1952. Including the larger commercial 
jobs, and year-round residential central heating 
and cooling units, manufacturers’ sales of air con- 
ditioning and commercial refrigeration equipment 
will pass the billion-dollar mark for the first time. 
The estimated 1953 total of nearly $1.2 billion 
compares with $975 million last year, and will be 
about 50 per cent over the 1947 figure. 

The industry is now attempting to level off the 
seasonal peaks and valleys in the business by 
stimulating sales during the cold-weather months. 
Greater off-season volume would cut manufactur- 
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ing and distribution expense, level off sales costs, 
and help to save the consumer a little money. With 
only about 1.3 per cent of all homes wired for 
electricity having air conditioning at present (either 
room or central units), the potential is described 
in millions of units and billions of dollars, but 
it is hardly to be expected that every new com- 
pany pushing into the field will get an adequate 
share of business. 


"Moly" Use Growing 

The high melting point of molybdenum (4,760° 
F.) has given the metal a promising future in 
high-temperature uses such as jet turbine blades, 
rockets and guided missiles. However, while the 
metal is in more abundant supply than tungsten— 
which is twice as heavy—its tendency to oxidize 
or weaken in the presence of oxygen presents a 
challenging metallurgical problem. About 70 per 
cent of “moly” production is currently going into 
steel alloys, 15 per cent into cast iron alloys, five 
per cent into special high-temperature uses, and the 
remaining ten per cent into pigments, lubricants, 
and miscellaneous uses. The world’s largest molyb- 
denum mine at Climax, Colo., owned by Climax 
Molybdenum, produces over half of U. S. produc- 
tion which, in turn, represents about 85 per cent 
of the world supply. Molybdenum Corporation of 
America is a smaller producer and Kennecott Cop- 
per mines the metal as a by-product of its copper 
operations in the U. S. and in Chile. 


Cement Market Strong 


Shipments of portland cement continued to rise 
in September, making a four per cent gain over 
the same 1952 month, while output increased three 
per cent. There were two more plants in operation 
than one year earlier—a total of 156 located in 37 
states and Porto Rico—and the operating rate 
climbed to 102 per cent of capacity vs, 99 per cent 
in September 1952. Shipments of 199.7 million 
barrels during the first nine months were up five 
per cent over the similar 1952 period. Since pro- 
duction made a larger gain, mill stocks at the end 
of September were somewhat greater, amounting 
to about two weeks’ normal shipments rather than 
a meager ten days or so a year earlier. 


Yerington Mining Copper 

Anaconda Copper Mining Company’s new $33 
million copper mine at Yerington, Nev., began 
turning out ore last week, November 10, and with- 
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in the next 30 days expects to be shipping copper 
precipitates at the rate of five million pounds a 
month. The mine is planned eventually to produce 
66 million pounds of copper a year The success- 
ful completion of the project, from which the 
Government has signed up to take 256 million 
pounds of copper at 25.5 cents a pound if the 
company is unable to sell to private industry, may 
help to soften Chilean obduracy over the price at 
which it would sell copper to the United States. 


New Antibiotics 


Since the mass production of penicillin started 
over a decade ago, more than 300 antibiotics have 
been reported, though only about a half-dozen have 
achieved major medical importance. Capital in- 
vested in the U. S. antibiotic industry is estimated 
at $200 million and the 1952 sales value of indus- 
try production, at bulk prices, was around $150 
million. The following list of new antibiotics in- 
dicates that the search for new mold drugs is still 
being carried on intensively by most of the leading 
ethical drug houses, reflecting the industry’s belief 
that many important discoveries still lie ahead. 


-———~Drug—, ——_Use——_—_ -————Producer——_, 


Agrimycin @Plant diseases Pfizer 
Amicetin Tuberculosis Upjohn 
Candidicin Fungus diseases Heyden Chemical 
Erythromycin Staphylococcus 
Infects.,W hoop- 
ing Cough bAbbott, Lilly 
Ilotycin Typhus, R. M. 
Spotted Fever Lilly 
Magnamycin Penicillin-resis- 
tantorganisms Pfizer 
Polymyxin Chronic dysen- 
tery, Meningitis Pfizer 
Tetracycline Infectious Di- tAmerican Cyan- 
seases amid, Heyden, 
Bristol-Myers 
Viomycin Tuberculosis Pfizer, Parke- 
Davis 


a—A combination of streptomycin and terramycin. b—Abbott’s 
brand is known as Erythrocin. c—Cyanamid’s trade name for the 
drug is Achromycin. 


Tire Shipments Drop 


Manufacturers’ shipments of passenger car tires 
in September dropped to 6.28 million, 16 per cent 
under August shipments of 7.49 million; produc- 
tion was 6.1 million vs. 6.4 million in August. The 
largest decline was in replacements which were off 
20 per cent to 3.69 million, from 4.65 million in 
August. In the first nine months of this year 
original equipment shipments ran 55 per cent over 
the same 1952 period, with replacements of 38.1 
million topping 1952 by only 1.04 million. Tire 
makers’ sales are running well ahead of last year 
and while substantial gains have been chalked up 
in earnings for the first nine months, results have 
yet to register the effect of the October rise in 
prices. Nine months net per share: Firestone, 
$8.21 vs. $7.36; Goodrich, $6.01 vs. $5.36; Good- 
year, $7.56 vs. $6.15 and General Tire, $4.34 
vs. $3.48. 


Corporate Briefs 


General Precision Equipment is offering 108,167 
convertible preferred shares to common stockhold- 
ers, the first equity financing since company’s 
formation in 1936. 

Westinghouse Electric is returning to the room 
air conditioning field, after an absence of eleven 
years, with five models ranging from % to 11% 
tons. 

American Viscose has raised acetate filament 
yarn prices by one to two cents a pound, follow- 


-ing the example set by Celanese and duPont. 


R. H. Macy plans a new $35 million shopping 
center at Roosevelt Field, Long Island. Scheduled 
to open September 1, 1955, it will contain Macy’s 
largest branch store. 

Avco’s Crosley radio and television division has 
been licensed to produce the Chromatron color tube 
developed by a Paramount Pictures affiliate. 
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Investment Service Section 


SELECTED ISSUES. 











Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices, nor as short term recom- 


mendations. Notice is given—together with reasons for the 
change—when issues on this page are dropped from the 
list. Purchases should be made only when consistent with 
the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate 
the investment caliber of individual issues. 


Recent Net Call 
Price Yield Price 


U. S. Gov't 244s, 1972-67........0505. 95 2.85% Not 


American Tel. & Tel. 234s, 1975.... 94 3.14 105 
Atlantic Coast Line gen. 4%s, 1964 106 3.80 Not 


Beneficial Loan 244s, 1961.......... 94 3.42 100% 
Chicago, Burlington & Quincy 3s, 

WOBS. ine hie dchen dees canamasuores 92 3.55 105 
Cities Service Bes A917 ssioi0isrs eis owns 94 3.37 100 


Commonwealth Edison 234s, 1999... 88 3.26 103.1 
Oklahoma Gas & El. 2%s, 1975.... 93 3.20 103% 
Pacific Tel. & Tel. deb. 234s, 1985.. 92 3.15 105 
Southern Pacific Co. 444s, 1969..... 104 4.15 105 
Southwestern Gas & El. 34%4s, 1970.. 99 3.33 104%, 


West Penn Electric 3%4s, 1974..... 99 3.57 104.8 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 
, Recent Call 
Price Yield Price 
American Sugar Ref. 7% cum..... 123 5.69% Not 
Atchison, Topeka & Santa Fe 5% 


(par $50) non-cum.............. 55 4.55 Not 
Champion Paper $4.50 cum......... 102. 4.41 Not 
Gillette Company $5 cum........... 101 4.95 105 


Public Service E&G $1.40 cum. conv. 26 5.38 (1960) 
Reading 4% Ist (par $50) non-cum. 37 5.41 50 
Wheeling Steel $5 cum............. 83 6.02 105 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities. 


Indi- 
7-Dividends—, Recent cated 
1952 1953 Price Yield 


American Home Products...... $2.00 $2.30 42 55% 
Celanese Corporaton .......... 225 100 21 48 
Dow ‘Ghemical £...2..0.0.42.253% "O80 7100. 36° B38 
El Paso Natural Gas......... 160° -*1.20: 35 46 
General Electric .............. 3.00 400 83 48 
General Foods ........ Ree | 240 265 58 46 
Int’] Business Machines....... *4.00 *4.00 246 1.6 
Standard Oil of California..... 3.00 3.00 50 60 
Union Carbide & Carbon....... goo 250. 7 34 
United Air Lines. 2.2.5. 35552:5% PSO: BSR) 7123) 26S 
United Bisewit <<... eae. 200 - 2.00 365% 


* Also paid stock 
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Common Stocks for Income 


Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor; 
issues listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 


Indi- 
r-Dividends— Recent cated 
1952 1953 Price Yield 


American Tel. & Tel........... $9.00 $9.00 155 58% 


Borden Company ............. 2.80 180 57 49 
Consolidated Edison .......... 200 2.30 40 +6.0 
Household Finance ........... 200 ."*2 & 33 
a Ye 3.00 3.00 48 63 
Louisville & Nashville......... 450 500 60 83 
MacAndrews & Forbes......... 3.00 300 43 7.0 
May Department Stores........ 180 180 29 6.1 
Pacific Gas & Electric........ 200 200 (38 758 
| eae 150 1.624% 33 76.1 
Philip Morris Ltd............. 3.00 3.00 47 64 
Safeway Si 6 ccd Soi 050 00 240 240 38 63 
SOOUY FROME nx iuinwnas ane 200 225 34 6.6 
Southern California Edison..... 200 200 37 5.4 
Ne on ae 2.00 2.000 34 5.9 
TOR, LAO nck diwen wis 3.00 340 54 63 
Union Pacific R.R............. 6.00 6.00 108 5.6 
SS ee ae 400 350 48 7.3 
Walgreen Company ........... 185 1.70 23 74 
West Penn Electric........... 205 165 #3 6.1 


* Also paid stock. * Based on current quarterly rate. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group but are satisfactory for larger portfolios. 
Greater price volatility should be expected from commit- 
ments in this classification. 


Indi- 

--Dividends— Recent cated 

1952. 1953 Price Yield 

Allied S006 sie ine eee wins ce ets $3.00 $3.00 37 8.1% 
Bethlehem Steel .............. 400 400 50 8.0 
Cluctt, Pashody isk s des scvvees 2.00 150 31 6.5 
Columbia Gas System.......... 0.90 0.90 13 6.9 
Container Corporation ........ 2.75 200 42 48 
Flintkote Company ........... 2.50 200 28 7.1 
General Motors .............. 400 400 59 68 
Glidden Company ............ 2.25...200 29 69 
Kennecott Copper ............ 600 3.75 67 7.5 
Mathieson Chemical .......... ame. 1S. 38. 53 
Mid-Continent Petroleum ...... 400 400 61 6.6 
Simmons Company ........... y+ ie + | mai) eae | 
Sperry Corporation ........... 200 2.25 45 = 6.7 
Tide Water Associated Oi] ..... £35; -L1§-- 21-65 
Underwood Corporation ....... 400 225 31 97 
U.S. SOE tak dss cevddeacracts 3.00 300 37 81 
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Washington Newsletter 





Administration may leave tax program up to Congress—''Prog- 


essive education’ 


practices 


give 


industry a good ad- 


ertising medium—Easier mortgage money may soon be available 


WASHINGTON, D. C.—tThere’s a 
story, which may be true, that the 
Administration has agreed to put its 
tax program in the hands of Con- 
At most, it will be humbly 
mentioned that tax reductions in- 
crease the deficit. But, it’s said, the 
Administration no longer is prepar- 
ing to demand that substitute taxes 
be found for the cuts scheduled this 
winter and spring. Unless expenses 
are reduced more than anybody 
thinks is possible, there could be a 
$9 billion deficit. 

The Administration, it’s said, at 
most will insist that the reduction in 
corporate rates be postponed. This, 
Congress may decide not to fight 
about. Corporate rates, after all, 
have little political importance except 
for biggest stockholders; average 
stockholders care more about personal 
rates. There won’t be any pressure 
for any kind of sales tax by the Ad- 
ministration, it’s said. 

During the next session, it’s fairly 
obvious, votes of the opposition party 
will count. Democrats are likely 
to vote for reductions, while inveigh- 
ing against the failure to balance the 
budget—the customary point-of-view 
of the party out of power. Because 
the Republicans for years gave the 
budget primary importance in their 
platforms, they’ll have to look for 
alibis, presumably the very ones that 
the Democrats used to fall back on. 


gress. 


Just to be contrary the Demo- 
crats may protract the debate on rais- 
ing the debt limit, whose increase will 
be sought immediately. It’s acknowl- 
edged that the limit must -be raised 
and that refusal is at best pointless, at 
worst dangerous, But there will be 
« good opportunity to nag the Admin- 
istration about such things as “broken 
promises.” For an opposition party 
to pass up such an opportunity would 
be untraditional. 
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The ancient formula had been 
for Congresses to take up controver- 
sial issues during odd-numbered 
years, saving even numbers, when 
people vote, for uncontested plati- 
tudes. A short, pointless session is 
best. But the usual schedule was re- 
versed. It’s during the coming even- 
numbered year that the dozens of 
Administration or departmental com- 
missions will report. : 

It’s hard to see how a program, if 
there is one, will get through. It’s 
the Eisenhower theory that to get 
re-elected the Republicans must pro- 
duce something. It seems to be the 
theory of Congressmen now in Wash- 
ington that to get personally re- 
elected they must act and talk in the 
future exactly as in the past. The 
national recipe which each Congress- 
man offers for victory evidently suits 
his own district. 

The bills likely to get through, it’s 
to be judged, will generally be of an 
inflationary kind. It seems pretty evi- 
dent that Congress will extend firm 
price supports to crops, and that it 
will cut taxes. What the various 
commissions might propose seems 
scarcely to interest anybody. 


Current grade school practices, 
“progressive education,” as it’s called, 
have helped build up an industry with 
expenditures estimated at $200 mil- 
lion a year. It’s the business of using 
the public schools as an advertising 
medium. Advertisers naturally stress 
that what they’re doing is supplying 
educational material for the use of 
school children. 

Biggest companies, such as General 
Motors and General Mills, have huge 
school departments ; for smaller com- 
panies, there are such departments in 
the more up-to-date advertising agen- 
cies. Several concerns specialize in 
rewriting institutional copy to suit the 
peculiar medium. The tone of their 










writings must be bland and duly au- 
thoritative. 

For years, progressive educators 
insisted on teaching ‘“‘adjustment to 
modern living,” and on introducing 
controversial material. So, companies 


distribute to the schools material 
showing the advantages of oleo over 
butter or vice versa, and of the vari- 
ous kinds of travel, etc. But, it must 
all be done in the informative style; 
only implicit argument is acceptable. 


With interest rates on bonds far 
below the highs of earlier this year, 
builders now expect easier mortgage 
money. Advice within the trade is 
to wait rather than to argue with 
some bank vice president for imme- 
diate cash. There’s some expectation 
that volume will go down regardless 
of rates ; demand for homes may have 
declined a little. 


In line with the changed policy 
of the Administration, the Federal 
Housing Authority is expected to ask 
for legislation that will allow higher 
and broader insurance. Most impor- 
tant, it will probably request power 
to guarantee mortgages on existing 
properties at the same valuation-debt 
ratio as on new building. Given the 
power, of course, it need not (and 


probably would not) use it reck- 


lessly. 

Another proposal likely to go to 
Congress will be to allow greater in- 
surance for mortgages on apartment 
houses. In most cities, new houses 
can’t find buyers while demand for 
apartment units remains as high as 
ever. With greater FHA power, 
speculative builders could shift their 
operations to fit the market. 

—Jerome Shoenfeld 
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New-Business Brevities 





Building .. . 

A paving mixture -(asphalt, tar, 
crushed stone and a synthetic resin) 
is now being packaged in convenient 
form for use by home owners, accord- 
ing to Crown Rock Asphalt Company 
—the material comes in 25-pound and 
50-pound cardboard boxes and in 800- 
pound open-head drums. .. . / A simu- 
lated marble product called Cali-marb 
offers savings of as much as 150 per 
cent over first class marble and does 
not break as easily ; resistant to heat, 
stain and the weather, it can be used 
for furniture and for both interior and 
exterior wall surfaces—made by Cali- 
gari Products, Cali-marb comes in 
various weights and thicknesses, and 
in white, green, black and reddish 
brown. . . . The plastering industry, 
which has suffered considerably in re- 
cent years with the increase in the use 
of dry wall materials, is now going to 
fight to regain its former position of 
prominence—to do so, a National Bu- 
reau for Lathing & Plastering has 
been organized to launch an advertis- 
ing campaign pointing out the advan- 
tages of plastering as well as to en- 


force new standards of performance 
recently adopted by the industry. 


Chemicals... 

Acrilan acrylic fiber with added 
physical properties which will permit 
wider end-use applications of the 
staple has been developed by Chem- 
strand Corporation—the fiber, which 
has been satisfactorily converted by 
American Viscose Corporation into 
fabrics of various blends to permit 
wear tests, is expected to be available 
in commercial volume by early next 
year... . Surfco Ice Off, a chemical 
product which has been sold commer- 
cially for several years for the re- 
moval of ice and snow, is now pack- 
aged in a two-pound carton for home 
use—a product of Surface Protection 
Company, Inc., it can be used, for ex- 
ample, to melt snow and prevent the 
formation of ice simply by application 
at the beginning of a snow-fall. ... 
Sapolin Paints, Inc., is marketing a 
ready-mixed aluminum paint which 
can withstand temperatures to 1200° 
Fahrenheit, making it suitable for 
painting hot water pipes, stoves and 











Storage Door 
Marks 1954 


Home Freezer 


A unique Stor-Mor door 
holding up to 96 pack- 
ages of frozen food and 
20 cans of juice concen- 
trate features the 19 cubic 
foot upright freezer, which 
is a part of the 1954 
home freezer line intro- 
duced last week by Amana 
Refrigeration, Inc. The 
vertical food holders, ad- 
justable for packages of 
varying widths, operate 
somewhat like a candy 
machine; remove the bot- 
tom package and the re- 
maining ones drop one 
notch. A 12 and a 15 
cubic foot model are also 
new to the company's line. 
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other metal surfaces—applied with 
brush or spray gun, it dries in 30 min- 


utes. . . General Mills, Inc., has de- 
veloped a cellulose sponge designed to 
replace the standard gauze surgical 
sponge; the principal advantage cited 
for it is the ability to absorb twice as 
much blood as the gauze type—called 
the Cel-O-Sorb sponge, it is currently 
being used experimentally in New 
York State and will be available else- 
where pending approval for distribu- 
tion by the U. S. Food & Drug A¢- 


ministration. 


Gadgets... 

The 20-gallon garbage can is going 
high-hat in Chicago due to the efforts 
of Nesco, Inc., which is testing the 
salability of a colored model—if it 
looks like the item will be popular, it 
will be marketed nationally. .. . Home 
thermostats, which for years gener- 
ally have been made rectangular in 
shape, have succumbed to the lust for 
change ; Minneapolis-Honeywell Reg- 
ulator Company’s newest model is 
round in shape—there are important 
mechanical differences in the new 
model, too, for those who are more 
interested in how it works than in 
how it looks. . . . A new line of light- 
weight luggage is Fiberglas re-in- 
forced and offers the same qualities 
of ruggedness as plastic sports car 
bodies and glass fiber boats—available 
in four colors and in styles for men 
and women, the luggage is a product 
of H. Koch & Sons. 


Public Relations ... 

The busy executive who would 
know more about current business 
trends can get his information in cap- 
sule form, so to speak, in a new 
eight-page quarterly bulletin pre- 


pared by the Chase National Bank’s 


economic research staff—printed in 
two colors and illustrated with nu- 
merous charts, the pithy bulletin is 
called Business in Brief. . . . Ameri- 
can Brake Shoe Company. dramatizes 
the fact that people are the most valu- 
able asset of any business by devoting 
an entire issue of its employe maga- 
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zine, Brake Shoe News, to photo- 
graphs of the men and women in its 
own plants and offices—some 200 pic- 
tures are used to show its employes 
in various categories: old and young 
.@ people, manual and _ white-collar 
workers, persons of differing skills, 
1 and so forth... . First National Bank 
“Bin St. Louis, Mo., has hit upon a 
scheme that’s paying off handsomely 
in customer good will; each new cus- 
tomer is given a personalized “thank 
you” kit prepared by the bank to 
help him transact his banking busi- 
ness—one noteworthy item in the kit 
is a serially numbered card which 
wim the bank suggests the customer slip 
- @ into his wallet to provide his account 
number when cashing checks or mak- 
ing a deposit without his passbook. 


—_O Ff 
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Odds & Ends... 

Lewyt Corporation is busy prepar- 
fm ing to introduce its 1954 model vac- 
ts uum cleaner featuring numerous 
1ef™ design and function improvements— 
it] on the surface you can tell the new 
it unit by its color, Biscayne blue, suc- 
ie fm cessor to metallic grey. ... A 38-page 
1-§ study of The Drug Industry (price, 
ing 00 cents) prepared by the research 
orf department of E. W. Axe & Com- 
g-[¥ pany is of interest to investors—facts 
isa 2nd figures on 11 ethical, 13 propri- 
nti ctary and two specialty drug com- 
wie panies are included. ... As a part of 
rea its forthcoming Design & Printing 
ing [or Commerce exhibition, the Ameri- 
it-f_ can Institute of Graphic Arts will 
n-f sponsor for the first time a 50 Adver- 
esa tisements of the Year competition— 
arf (eadline for entries is November 19. 
jem: - - A scientific paper read recently 
ena before the Antibiotics Symposium 
ict. 2 Washington, D. C., tells of the 

combination of three antibiotics into 

a single prophylactic more effective 

than the total benefits of its com- 
iid Ponents when used separately—it is 
ass expected to be of value in pre-im- 
p- Pregnated bandages for first aid, deo- 
ow dorants, lotions, toothpaste and other 
res Products incorporating germ-killers. 
’sf - - A screw-driver flexible enough 
inggt© bend around a corner but rigid 
1u- C20ugh to do its work is now on the 
is Market—source, L. B. Miller Co. 
ri. —Howard L. Sherman 





LCS ~When requesting information concerning 
lu-[R Ousiness questions, please address this de- 
partment and enclose a_ self-addressed 
stamped envelope: Also refer to the date 
of the issue. 
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BUFFALO - ECLIPSE 


Se. Pee ee eS * tS es 


North Tonawanda, New York 







Reports 
for the fiseal year 


ended July 31, 1953 


1953 1952 
Met Silde oS Ole A. te  < SS RS $26,041,469 
Net Earnings: 











After Income Taxes. - . . .- 1,272,094 1,602,277 
After Appropriated Reserves. 1,201,616 1,597,639 
Shares of Common Stock Outstand- 
ing, End of Year. . - - - ; 460,000 460,000 
Net Earnings, Per Share . . . . $2.61 $3.47 
Dividends Paid . . . . -.- - $ 690,000 $ 600,000 
Income Retained in the Business . 511,616 997,639 
Net Net 
Current Liquid Net 
Assets Worth Worth 











Beginning of Year . . $8,048,840 $6,898,840 $11,138,885 
luerens®. ... =. 3° 2a 617,207 511,616 
End of Year . . . . $8,316,047 $7,516,047 $11,650,501 











BUFFALO-ECLIPSE CORPORATION DIVISIONS 







Buffalo Bolt Company 


Penberthy Injector Company 


Buffalo International Corporation 


On request, we will be glad to send you our 1953 Annual Report. 











Business Background 
Charles E. Merrill back in Street and "anything may happen" 





—Some notes on E. T. McCormick's piece on investment clubs 





ELCOME STRANGER — 

Few Wall Street men have left 
so clear an imprint on the develop- 
ment of better business methods in 
marketing goods and securities as 
CHARLES E. MERRILL has. And now 
he has contributed a note as a patient 
to the evolution of methods in medi- 
cine for fighting heart ailments. This 
is the curiously dramatic significance 
of the broker’s recent return to his 
headquarters at 70 Pine Street, home 
of Merrill Lynch, Pierce, Fenner & 
Beane. Since 1944, Merrill had been 
suffering recurrent agonies from an 
over-tired heart. A cure based on 
a fission by-product of the Atomic 
Research Project at Oak Ridge 
brought him relief. More will be 
heard later about the medical phase 
of his rejuvenation. For the present, 
the large Merrill Lynch family, and, 
indeed, most of the investment fra- 
ternity are interested in seeing what 
the energetic business-builder does. 
For, as Lissy Fow.er, of the firm’s 
Investor's Reader staff, says, “any- 
thing may happen.” 


Salesman Still—Now 68 and rar- 
ing to go, the man who started on 
borrowed capital, financed the growth 
of a score of our large chain store 
systems and during the depression 
sparked the growth of MLPF &B, 
moves more slowly than before, is 
more deliberate in his speech, but 
packs the sales wallop and the alert- 
ness of yore. One of his first acts 
on returning was to address a meet- 
ing attended by 300 account execu- 
tives at New York’s Hotel Plaza. 
As Mr. Merrill talked, a draft of air 
from an open door nearby tipped 
a decorative potted tree toward the 
speaker. Three hundred pairs of hands 
involuntarily reached to check the 
fall and everyone seemed concerned 
except the speaker. “If that’s cus- 
tomers rushing to get in here,” he 
said, ‘let them in.” 


Big Sales Job—One of his first 
shots follows: ‘‘The railroads have 
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By Frank H. McConnell 





become dieselized; the auto makers 
have scrapped the gear shift; avia- 
tion has developed jet power ; but the 
securities business is still jogging 
along behind the old horse and buggy. 
And that just isn’t good enough.” 
To Charles E. Merrill, the leading 
securities salesman of his time, the 
future offers Wall Street its greatest 
challenge. “The job we've got to do 
is the basic job of education. It’s 
probably the biggest job in mass edu- 
cation that has ever confronted any 
business at any time in history.” 


Promising Trend—.\nother alert 
financial leader who diagnoses the 
apathy of the securities markets as 
being the result of inadequate educa- 
tion is Epwarp T. McCormick, 
president of the American Stock Itx- 
change. As Mr. McCormick indi- 
cated in his discussion in the Nov- 
ember 11 issue of FINANCIAL \VORLD, 
investment club growth throughout 
the nation is a matter of potentially 
great significance along educational 
lines. It may be, as he has said, “a 
practical answer to selling shares in 
our future.” He is the first ranking 
leader of the securities industry to 
go on record as supporting the in- 
vestment club type of organization. 


20 Million — McCormick, like 
Merrill, acts on a policy that has been 
time-tested. It was put into the fol- 
lowing words by a rugged individual 
who applied it to banking, the late 
AMADEO P. GIANNINI, founder of 
California’s Bank of America: “Don’t 
wait for the people to come to you. 
Go out to the people.” The vigorous 
McCormick has done so by negotiat- 
ing at arms length with members 
of the Securities and Exchange Com- 
mission, of which he was formerly 
a member, and by lecturing frequently 
before groups of business and educa- 
tional leaders in many states. More 
than that, he has deviated from tradi- 
tional practice of Stock Exchange 
heads by calling on the trade. He 
gets together with corporate officers 


and Exchange members, in-town and 
out-of-town, and pointedly discusses 
their problems. One of his objectives 
is to stimulate greater interest by 
members in community affairs. In 
this way he learned early of the de- 
velopment on a small scale of invest- 
ment clubs. Recognizing them as a 
grass roots movement by individuals 
acting on their own initiative to learn 
by doing, he envisioned how they 
might help to increase the number 
of American stockholders. Estimated 
now at 6.5 million, he is hopeful of 


seeing the number step up to 20 mil- 
lion. 


Potent Force—There are now 
said to be 500 investment clubs in 
existence with memberships ranging 
from a dozen to a score. This figure 
of course is small in relation to the 
over-all total of equity holders. But 
the significance of the movement lies 
in the fact that apparently the forma- 
tion of such clubs was purely volun- 
tary; not inspired, planned or pro- 
moted, so far as generally known, by 
any organization with a profit motive 
to serve or a propaganda axe to 
grind. This fact, plus the momentum 
that such a movement may attain, 
makes it a potent force weli worth 
considering. That explains, presum- 
ably, why Mr. McCormick was glad 
to avail himself of an opportunity to 
speak before their recent national 
convention in Detroit. 


Mass Education—From this, it 
should not be assumed that the 
American Stock Exchange is com- 
mitted or directly interested in spon- 
soring the development of investment 
clubs or in taking them under its 
steadily spreading wings. That is not 
the function of the Exchange. Its 
only profit would be indirect, result- 
ing from a broader and better public 
understanding of equity investment. 
Moreover, the moral support that 
Mr. McCormick has given to the de- 
evelopment does not imply that he be- 
lieves their progress, even though it 
may be rapid, means the final solu- 
tion to the problem of stock trading 
apathy. His interest, and that of the 
organization he represents, merely 
signifies one of several approaches 
being made to a broad objective. 
This is described well by Mr. Merrill: 
“Mass Education, a basic job.” 
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DIAMOND 
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Dividend Number 8 on 4.40% 
Cumulative Preferred Stock 


CHEMICALS 
® 








Regular Quarterly 
Dividend on Common Stock 


The Directors ot Diamond 
Alkali Company have on 
November 9, 1953, declared 
a dividend of $1.10 per share 
for the quarter ending De- 
cember 15, 1953, payable 
December 15, 1953, to hold- 
ers of 4.40% Cumulative 
Preferred Stock of record 
November 21, 1953, and a 
regular quarterly dividend of 
37% cents per share, payable 
December 5, 1953, to ho!ders 
of Common Capital Stoc.: of 
record November 21, 1952. 
DONALD S. CARMICHAEL, 


Secretary 
Cleveland, Ohio, November 11, 1953 


DIAMOND ALKALI COMPANY 


f. 1-T-E o 


CIRCUIT BREAKER CO. 


PHILADELPHIA 























DIVIDEND NOTICE 
The Board of Directors today 
declared a dividend of 31% 
cents per share on the out- 
standing common stock of this 
Company, payable Decem- 
ber 1, 1953 to shareholders 
of record at the close of 
business November 19, 1953. 


The Directors also declared a 
stock dividend of 5% on the 
common stock of the Com- 
pany, payable December 15, 
1953 to shareholders of rec- 
ord at the close of business 
November 19, 1953. 
E. |. ATLEE, JR. 
Secretary 


‘: November 9, 1953 " 

















RIO GRANDE VALLEY GAS COMPANY 


BROWNSVILLE, TEXAS 


DIVIDEND NOTICE 


A year-end dividend of 3 cents per share 
on the outstanding eommon stock of this 
corporation has been declared payable 
December 16, 1953, to stockholders of 
record at the close of business November 
24, 1953. 
W. H. MEREDITH, 
Treasurer 
November 10, 1953 














Dividend Notice 
DUREZ PLASTICS 
& CHEMICALS, IN°. 
The Board ot Directors has declared a 
quarterly dividend of $.25 per share on the 
common stock of the Corporation, payable 


December 12, 1953, to stockholders of rec- 
ord on November 20, 1953. 


TOHN F. SNYDER. Treasurer 














NOVEMBER 18, 1953 


Dividend Meetings 


he following dividend meetings 

are scheduled for date indicated. 
Meetings are frequently moved up a 
day or more, or may be postponed. 


Nov. 23: American Chain & Cable; 
Angostura - Wuppermann; Carnation 
Company; Climax Molybdenum; Com- 
mercial Solvents; Consolidated Dry 
Goods; Denver & Rio Grande Western 
Railroad; Draper Corp.; Duval Sulphur 
& Potash; Ex-Cell-O Corp.; Graham- 
Paige; Hall (W. F.) Printing; Hubbell 
(Harvey); Kings County Lighting; 
Lowenstein (M.) & Sons; Moore Drop 
Forge; Reda Pump; Reo Motors; Sei- 
berling Rubber; Shell Oil; Stanley 
Works; Thermoid Co.; Thrift Stores; 
Todd Shipyards. 


Nov. 24: Affiliated Gas Equipment; 
Alabama Great Southern’ Railroad; 
American Hardware; American Inter- 
national; American Safety Razor; Amer- 
ican Sugar Refining; American Tobacco; 
Arnold Constable; Arundel Corporation; 
Barber Oil; Bausch & Lomb; Borden 
Company; Bucyrus-Erie; Celanese 
Corp.; Circle Wire & Cable; Clark Con- 
troller; Commonwealth Edison; Consoli- 
dated Edison; Crane Co.; Dejay Stores; 
Delta Electric; Diamond T Motor; Duke 
Power; Equitable Office Building; Erie 
Railroad; Family Finance; Hastings 
Mfg.; Indianapolis Water; International 
Business Machines; Merck & Company; 
Midland Steel Products; Montana-Da- 
kota Utilities; Mueller Brass; National 
Aviation; National Lead; National Steel; 
New York Auction; Niagara Alkali; 
Northern Indiana Public Service; Oliver 
Corporation; Pennsylvania Glass Sand; 
Pennsylvania Power & Light; Pitts- 
burgh Metallurgical; Public Service of 
Oklahoma; Reading Company; Rome 
Cable; Ruberoid Company; St. Joseph 
Light & Power; Seeman Bros.; Soss 
Manufacturing; South Porto Rico Sugar; 
Southern Union Gas; Southwestern Gas 
& Electric; Sundstrand Machine & 
Tool; Thorofare Market; Tucson Gas 
Electric Light & Power; Warner-Hud- 
nut; Wieboldt Stores; Zonite Products. 


Nov. 25: American Agricultural Chem- 
ical; American-Hawaiian Steamship; 
American Snuff; Anaconda Wire & 
Cable; Atlantic City Electric; Bell Tele- 


phone of Canada; Bohack (H. C.); 
Book-of-the-Month Club; Brown & 
Sharpe; Bush Terminal Buildings; 


Carey, Baxter & Kennedy; Chapman 
Valve; Crown Zellerbach; Delaware & 
Hudson Co.; Distillers Corp.-Seagrams; 
Dominion Foundries & Steel; Emerson 
Electric; Fanny Farmer Candy; General 
Refractories; Georgia Power; Helme 
(Geo. W.); Holland Furnace: Hou- 
daille- Hershey; International Salt; Inter- 
state Dept. Stores; Lone Star Cement; 
Long Island Lighting; Macy (R. H.); 
Marshall Field; National Grocers; New- 
port Industries; Phillips Screw; Repub- 
lic Pictures; South Carolina Electric & 
Gas; Sylvania Electric Products; Tish- 
man Realty & Construction; Twentieth 
Century-Fox Film; Union Pacific R.R.; 
United Merchants & Manufacturers; 
Vulcan Detinring; Wheeling Steel; 
White Motor. 





INVESTMENT COMPANY 
OF ILLINOIS 


y 2 ND CONSECUTIVE 
DIVIDEND 
ON COMMON STOCK 


The Board of Directors declared 
a regular quarterly dividend on 
the Common Stock of 40 cents 
per share, payable December - 
1, 1953, to stockholders of 
record November 16, 1953. 


The Directors also declared 
the regular quarterly divi- 
dends on the 514 per cent # 
Cumulative Prior Preferred 
Stock, the Series A $1.25 Con- 
vertible Preference Stock and 
the 414 per cent Preference 
Stock, all payable January 1, 
1954. to stockholders of record 
December 18, 1953. 

D. L. BARNES, JR. 


Treasurer 


November 2, 1953 


Financing the Consumer through na- 
tion-wide subsidiaries — principally: 
Public Loan Corporation 
Domestic Finance Corporation 
Loan Service Corporation 
Ohio Finance Company 


General Public Loan 
Corporation 

















Amenrican-Standard 


PREFERRED DIVIDEND 
COMMON DIVIDEND 


A quarterly dividend of $1.75 per share 
on the Preferred Stock has been declared, 
payable December 1, 1953 to stock- 
holders of record at the close of business 
on November 20, 1953. 

A dividend of 25 cents per share and a 
special dividend of 25 cents per share on 
the Common Stock have been declared, 
payable December 15, 1953° to stock- 
holders of record at the close of busines: 
on November 20, 1953. 


AMERICAN RADIATOR & STANDARD 
SANITARY CORPORATION 


JOHN E. KING 
Vice President and Treasurer 

















Atlas Corporation 


33 Pine Street, New York 5,N.Y. 





Dividend No. 48 
on Common Stock 





A regular quarterly dividend of 40¢ 
per share has been declared, payable 
December 21. 1953 to holders of 
record at the close of business on 
November 30. 1953 on the Common 
Stock of Atlas Corporation. 


WaLTeR A. PETERSON, Treasurer 
November 5, 1953. 























CORPORATE EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: _ 1953 1952 


42 Weeks to October 17 


Ward Baking ..... 222 $1.98 $1.64 

40 Weeks to October 10 
Elgin Nat'l Watch....... 1.45 1.07 
Flintkote Co. ........++-- 2.93 2.71 


40 Weeks to October 4 


Cliesapeake Corp. (Va.).. 99 3.05 
Colfs Mfg: «2.5.2.0 5728 1.46 1.12 
Mead Mis. ..... 0. 7e00i 3.22 2.88 

40 Weeks to October 3 
Amer. Bakeries (Del.)... 1.84 1.97 
Cincinnati Milling Mach.. 10.30 6.43 
DuMont (Allen B.) Labs. 0.36 c0.11 


39 Weeks to October 3 


RKO Theatres .........- 0.21 0.16 
9 Months to September 30 

Abbott Laboratories ..... 1.83 1.74 
Air-Way Elec. Appliance.. 0.97 2.01 
Allied Laboratories ...... 2.42 1.88 
Allied Products ......... 2.29 2.24 
Amer. Brake Shoe....... 3.20 2.71 
Amer, Encaustic Tiling... 0.79 0.78 
Amer. Hawaiian St’mship 1.28 ae 
Amer. Home Products... . 2.57 2.11 
Amer. Machine & Foundry 1.56 1.40 
American Metal ......... 1.49 2.02 
Amer. Metal Products... 2.23 1.96 
Asan. Mees o.565..0.5.: 0.30 0.94 
Amer. Potash & Chem.... 3.00 c2.37 
Amer. Radiator & Standard 

ee, eee 1.01 0.80 
Amer. Safety Razor...... 0.36 0.21 
Amer. Seating icociaic>ss-> 2.25 1.55 
Amer. Tobacco ......... 4.26 3.56 
Anderson-Prichard ...... 4.14 3.90 
Anheuser-Busch ......... 2.45 2.32 
Armstrong Cork ........ 4.98 4.04 
Atlantic Gulf & W.I1.S.S. 3.29 5.87 
Atlantic Refining ........ 3.58 3.37 
Atlas Zack ....200-0+:> D135 D0.40 
Baldwin-Lima-Hamilton . 1.15 1.04 
eae are 1.20 0.95 
el PARE knicks prem 2.99 1.83 
Bethlehem Steel ........- 9.25 3.81 
Bigelow-Sanford ........ 2.59 D2.74 
Blaw-KMOx: .eau5 ..5< seus 2.17 2.03 
Bower Roller Bearing.... 2.35 2.10 
Bristol-Myers .........-- 1.08 1.13 
Buckeye Pipe Line....... 0.98 1.11 
Bucyrus-Erie ........-- Lod 2.25 
Butler. Brothers ......... 0.28 0.15 
Calumet & Hecla......... 1.37 0.75 
Capital Airlines ......... 1.60 1.17 
Carey (Philip) Mfg...... 2.24 1.91 
Cerro: de Paseésy. 3.5 228% 0.96 5.76 
Chicago Yellow Cab...... D0.63 0.28 
CRO: cee ee es sare D0.72 D038 
Clevitt Cotess . 223.2%. «28 1.42 1.38 
Clases Gare. ..5 2. - se D0.06 0.08 
ER o-s:hnactncs salem 2.30 1.74 
Congoleum-Nairn ....... 1.70 1.72 
Consolidated Cigar ...... 3.02 2.47 
Consolidated Coppermines 1.45 0.95 
Cons. Retail Stores...... 0.29 0.56 
Copper Range Co......... 3.39 3.06 
Gebtie AG0s- 56 covecne¥s,c5% 2.62 3.22 
Cutler-Hammer, Inc. .... 4.13 4.35 
Decca Records ........-. 0.35 0.47 
Deep Rock Oil........... 2.28 0.91 
Darby OF | kere. os cise 2.07 1.52 
Detroit Steel Corp........ 1.98 1.27 
Diamond Match ......... 1.97 2.13 
Diamond T Motor....... 1.47 1.77 
Dome Mines ...........- *0).52 *0.46 
du Pont (E. I.) 

de Nemours .........-- 3.62 3.26 
24 

















EARNED PER SHARE 
ON COMMON STOCK: 1953 1952 


9 Months to September 30 


Eastern Corp. .........-- $1.59 04 
Eureka Williams ........ 0.74 0.66 
Evans Products ;........- 3.32 1.32 
Falstaff Brewing ........ 1.31 1.43 
Fansteel Metallurgical ... 1.56 1.51 
Felt & Tarrant.......... 0.64 0.62 
Florence Stove .........- D0.93 1.64 
Follansbee Steel.......... 2.21 0.95 
Gabriel Co. .... «+ <¢indby ses D0.05 D0.11 
Gen. American Transport. 2.54 2.18 
Gen. Gas. oe adaneers >+ 1.76 1.61 
Gen. Steel Castings...... 4.65 3.44 
Goodrich (B. F.)........ 6.01 5.36 
Goodyear Tire & Rubber.. 7.56 6.15 
Grocery Store Products.. 0.92 0.83 
Hammermill Paper ...... 1.10 1.08 
Harbison-Walker Refract. 3.52 3.22 
Hazel-Atlas Glass ....... 1.17 1.06 
Heyden Chemical ........ 0.59 0.42 
Hinde & Dauch Paper.... 2.42 2.37 
Holeproof Hosiery ...... 1.86 2.18 
Hudson Bay Mining... ... *3,25 *4.24 
Interlake Iron: ...... stineat 2000 1.88 
Int’l Petroleum ......... 1.25 1.54 
Int'l] Railways of C.A..... 0.63 0.42 
Kennecott Copper ....... 6.06 5.79 
Lake Shore Mines........ *0.14 .*D0.02 
Lambert Gow .. ..<arusko* 2.20 1.68 
Lamson & Sessions....... 2.85 2.47 
Leer; Tet... sss el. 0.52 0.29 
Lehigh Valley R.R....... 3.43 3.64 
Lily-Tulip Cup ........-- 5.59 4.89 
ae 5 | Mpa ree 2.41 2.44 
Lone Star Cement........ 2.33 2.42 
Mack Trucks ........... 1.27 0.63 
Magic Chef ...........-- 0.31 0.39 
Maracaibo Oil ........ 0.65 0.49 
Marshall Field .......... 1.35 0.58 
McCall Corp... ...é¢¢25+-: 1.58 1.76 
McWilliams Dredging ... 1.58 1.64 
Merritt-Chapman & Scott. 4.27 1.76 
Middle States Petrol...... 0.85 0.76 
Midwale Co. <..« «sc 639%. 1.74 1.38 
Mission Corp. ........--- 0.98 0.95 
ven OTT et en 1.48 1.56 
Mount Vernon-Woodberry 1.80 3.62 
Munsingwear, Inc. ...... 1.47. 0.65 
Nat’! Cylinder Gas....... 2.06 1.84 
Tee SOOO. «rs on alae +8 0.79 0.77 
Mesco, Tae. oak os 06a254%- 1.36 0.85 
New Jersey Zinc........- 1.47 5.12 
Newport Industries ...... 0.67 1.07 
Gironite Coa. 5... ccunand=s 12.95 10.03 
Oliver Un. Filters “B”... 2.28 2.89 
Pacific Finance ........-- 2.94 2.70 
Pacific Tin Cons......... 0.73 1,24 
Pacific Western Oil...... 1.72 1.20 
Pan Amer. Petrol. & 

Transport ....c.ssees:: 3.42 3.01 
Panhandle E. Pipe Line... 3.13 3.32 
Parmelee Transport. .... 1.24 0.59 
Penna. Coal & Coke...... 1.68 1.03 
Phila. & Reading C. & I... D0.13 1.04 
Pitney-Bowes, Inc. ....-- 1.05 0.96 
Pittsburgh Cons. Coal.... 4.23 4.16 
Revere Copper & Brass... 6.15 3.72 
Richfield Oil .......-+--- 4.84 4.50 
Ritter Ge. eadis < cubieelesie 2.74 2.21 
St. Joseph Lead.......--- 3.20 3.07 
St. Lawrence Corp....... *3.32 *4.17 
Sangamo Electric ....... 2.33 2.04 
Scovill Mig... .sside~.~ 2.35 1.37 
Scullin Steel ..........-- 4.07 4.12 
Seaboard Oil (Del.)...... 3.79 3.07 
Southern Pacific ......-- 4.86 4.90 
Spiegel, Inc. ........++-+: D0.89 D0.62 
Standard Oil (Calif.)..... 4.89 4.55 











EARNED PER SHARE 
ON COMMON STOCK: 1953 = 1952 


9 Months to September 30 


Standard Oil (Ind.)...... $5.76 $5.65 
Standard Railway Equip.. 1.13 1.06 
Sun Chemical ..........: 0.65 0.63 
Superior Steel ........-- 2.66 2.05 
Talon, Ine. ... 05% «.c0909%> c0.76 ~—c0.16 
Texas Gulf Producing.... 2.63 2.15 
Texas & Pacific Ry...... 18.85 16.86 


Thermoid Co. .......-++- 1.20 0.70 


Thorofare Markets ...... 2.05 1.36 
Tide Water Assoc. Oil... 2.11 1.94 
Timken: Roller Bearing... . 3.50 3.08 
Toledo Edison .......... 0.67 0.78 
Trans World Airlines.... 1.72 2.16 
Twin Coach ....0:0.0..% - 491 6.84 
Union Oil (Calif.)....... 4.72 3,25 
Union Pacific .......---- 10.34 9.44 
United Air Lines......... 2.96 3.15 
United Biscuit .......... 2.71 2.51 
U. S. Hoffman Machinery. 1.35 D0.06 
Ey, 1S; Tes sn og npn 3.32 2.83 
U. S. Smelting Rig. & Mng. D4.67 5.85 
U. S. Truck Limnes........ 1.74 1.47 
Universal Cons. Oil...... 3.09 1.88 
Vanadium Corp. ........- 4.13 2.82 
Virginian Ry. :........--. 2.21 3.06 
Walworth Co. ........--- 0:42 0.85 
Wayne Knitting Mills.... 2.12 2.42 
Western Union .......... 9.34 D2.33 
Westinghouse Elec....... \, 3.26 3.02 
Wheeling Steel ..-.-...-- 6.08 1.91 
White (S. S.) Dental.... . 1.76 1.65 
White Sewing Machine.. 0.01 0.06 
Wright-Hargreaves ..... 12 *0.12 
Yale & Towne Mfg.....-. 3.24 3.07 

6 Months to September 30 
Rome Cable ..:......... 1.87 2.17 
Zonolite: ‘Gory 2.8 Fi eee 0.21 0.20 

3 Months to September 30 
Amer. Molasses .....---- 0.39 0.30 
Bruce (E. Lu) i s.e.2 esse 0.31 0.94 
Family Finance ......--- 0.42 0.43 
Int’! Minerals & Chem.... 0.41 0.44 
Keystone Steel & Wire... 0.67 0.63 


Motor Products ......... 0.77 0.94 


United Merchants & Mfrs. 0.36 0.36 
39 Weeks to September 26 
Continental Baking ...... 2.89 1.72 
General Baking ........- 0.32 0.80 
Tung-Sol Electric ....... 2.46 2.49 
12 Weeks to September 20 
Consolidated Grocers .... 0.34 0.48 
12 Weeks to September 19 
Omar Inc, .. f0..4. in ss ee jo Oe 0.84 
Winn & Lovett.........- 0.54 0.44 
12 Months to August 31 
Angostura-Wuppermann .. 0.43 0.34 
Consolidated Textile ..... 0.95 0.47 
Kelsey-Hayes Wheel .... 4.08 3.63 
Mackintosh-Hemphill ... 2.96 2.55 
9 Months to August 31 
Wayne Pump .......----- D0.28 0.28 
12 Weeks to August 22 
United Board & Carton... 0.54 0.84 
12 Months to July 31 
Cent. Aguirre Sugar...... 2.18 2.00 
Distillers Corp.-Seagrams. 4.32 4.25 
Duro-Test Corp. ......-- 0.79 1.02 
Fajardo Sugar .....----- 0.61 2.89 
Jacobs (F. L.)....----. .. D109 D335 
Mays (J. W.) ...-----+> 0.95 1.04 
39 Weeks to July 25 
Republic Pictures ....---- 0.29 0.28 
*Canadian currency. c—Combined Class A and 
Class B stocks. D—Deficit. 
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Street News 





Publicity seekers make debt management chore still tougher, 


Street agrees—Await test of time for new NYSE commissions 


ne of the things Secretary of the 

Treasury George M. Humphrey 
and his debt management aide, W. 
Randolph Burgess, have to contend 
with is the multitude of people with 
bright ideas on how the difficult job 
should be done. Personal publicity, 
everyone in the Street agrees, is in 
back of most of the pouring-in every 
time the Treasury takes a step in its 
debt management program. 

The real prize of all the recent sug- 
gestions came from Representative 
Wright Patman of Texas, member 
of the House Banking Committee. He 
had just read the basis of allotments 
to the Treasury’s $2 billion new- 
money bond issue and he did not like 
the idea of commercial banks being 
awarded so large a percentage. There 
ought to be a law, he said in print, 
to compel the TreaSury to give non- 
bank subscribers all they asked for 
hefore commercial banks get any part 
of a bond issue. And he said he in- 
tends to introduce a bill to that effect 
at the next session of Congress. Wall 
Street men who have weighed all Mr. 
Patman’s opinions on banking in the 
past were not much impressed by the 
suggestion. Most of them did not 
give the matter a second thought. 


Aside from the fact that such a 
restriction would play right into the 
hands of speculators, in and outside of 
the financial centers of the country, 
who jump at every opportunity to 
take a “free ride” on Treasury offer- 
ings, the main objection to such a 
law would be that it would rule out 
the Treasury as a party to economic 
controls. When a brake in inflation- 
ary forces is needed the Treasury 
should fashion any new-money issue 
to discourage commercial bank par- 
ticipation. When a business recession 
threatens and an increase in the 
money supply would serve the pur- 
pose, it is better to have the bulk of 
a security offering flow into the bank- 
ing system. 
NOVEMBER 18, 1953 


Now that the New York Stock 
Exchange membership has adopted 
a new scale of commission rates aver- 
aging 18 per cent higher than the 
schedule in effect since 1947, both 
parties to the controversy will be in- 
clined to sit back and observe whether 
that is the real solution for the re- 
duced circumstances of this once most 
lucrative profession. The dissenters 
for the most part are still of the opin- 
ion that the higher cost’ of trading 
will drive business away. But natu- 
rally they hope experience will prove 
that they are wrong in that assump- 
tion. 

Meanwhile, non-member houses 
will continue to give frequent dem- 








THE DAYTON POWER 
AND LIGHT COMPANY 


DAYTON, OHIO 
125th Common Dividend 


The Board of Directors has declared 
a regular quarterly dividend of 50 
per share on the Common Stock of 
the.Company, payable on Decem- 
ber 1, 1953 to stockholders of rec- 
ord at the close of business on 
November 16, 1953. 


GEORGE SELLERS, Secretary 
November 6, 1953 

















SOUTH AMERICAN GOLD 
& PLATINUM COMPANY 


61 Broadway, New York 6, N. Y. 
October 19, 1953. 
A quarterly dividend of ten (10c) 
cents per share has been declared pay- 
able December 14, 1953, to stockholders 
of record at the close of business on 
November 30, 1953. 
JOHN G. GREENBURGH, Treasurer. 








Mutual Funds 





Chrestors MUTUAL, INC. 


An open-end management type mutual fund eye pe its invest- 
ments among common stocks, preferred stocks and bonds 


Chvestors SELECTIVE FUND, INC. 


An open-end management type mutual fund diversifying its invest- 


ments among bonds, preferred stocks, and other senior securities. 
Sevestors STOCK FUND, INC. 


An open-end management ‘yee mutual fund diversifying its invest- 
ments among common stoc 


and other equity securities. 


Face Amount Certificate Company 





hevestons SYNDICATE OF AMERICA, INC. 


A face amount certificate company issuing installment certificates 
of 6, 10, 15 and 20 year maturities and single payment face 
amount certificates. 





and prospectus requirements of the 


ment manager: 


271 Roanoke Building 








Please send me the prospectus relating to the company I have checked: 


C) levestors Mutval, inc. WN 3k. cadaetans dlgsnedesesestceuiphen 
Oo Investors Stock Fund, inc. 

Oo Investors Selective Fund, Inc. ADDRESS eee eee ee eee eee eee eee eeeeeeeeeeeeeee 
C Investors Syndicate of America,Inc. CITY... ..ceceececccseecencers STATE. ..ccceve 


This is not an offer to sell these securities. They are subject to the registration 
Federal Securities Act. Information about the 
issuer, the securities and the circumstances of the offering is contained in the 
prospectus which must be given to the buyer. 

Copies of the prospectus relating to the shares of capital stock or certificates 
of the above companies may be obtained from the national distributor and invest- 
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THIS YEAR WE SUGGEST YOU SEND 


The Unforgetable Gift 


For Christmas — 


A $5 or $75° or $1199 or $2000 Subscription 
FINANCIAL WORLD 


A Most Appropriate Gift 





— For Your Investor Friends 

— For Your Business Associates 
— For Your Financial Executives 
— For Your Special Customers 
— For Your College Library 

— For Your College Dean 


Teaching Courses in Finance and Investment, 
or Business Administration and Economics 


Attractive Gift Card Mailed With Your Holiday Greetings 
Timed to Arrive on Christmas Day 











| FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. (Nov. 18) 
($20 GIFT) [] For enclosed $20.00 check (or M.O.) please enter order for: 


(a) 52 weekly issues of FINANCIAL WorLD; 
(b) 12 monthly issues of “INDEPENDENT APPRAISALS” 
(Ratings and Statistics on 1,900 Listed Stocks; 


(c) Investment Advice Privilege, as per rules; 
(d) 1953-Revised Annual $5 “Stock FactocraPH” Manual. 


($1 | GIFT) CL For $11.00 enclosed please send all the above for 6 months. 
| ($7.50 GIFT) C) For $7.50 enclosed please send all the above for 3 months. 


($5.00 GIFT) C1 For $5.00 enclosed please send all the above for 3 months, 
but without the latest $5 “Stock FactocrarH” Manual. 
















Cee ee ee eee eee eee eee eee ee eee sees eeeeeeeseeeeseeeoeeseeeeese 
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eo we eee eee eee see veeeeesn vee £45 se cee eee LAC e ee ean vee eveecnd 
















SEND GIFT CARD with Christmas Greetings and Best 
Wishes from 


Sender of Gift 
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onstrations, through secondary dis- 
tributions, of how easy it is to de- 
velop investor interest by just going 
out and finding the customers. Rais- 
ing brokerage commissions is calcu- 
lated to lift the compensation on sec- 
ondary offerings; the greater expense 
will be borne by the owner of the par- 
ticular block of stock being offered, 
and not at all by the buyers. Ex- 
change members wonder what effect t 
the higher commission rates will have 


al 

on the yolume of stock trading done C 

by over-the-counter houses. a 

Years ago they saw the bond busi- L 
ness practically vanish from the 

Exchange, so that the day-to-day- ( 


fluctuations in the bond averages as 
calculated on the basis of closing 
prices on the board are meaningless, 
Representative bond issues frequently 
fail to appear in Stock Exchange 
trading for periods of weeks or even 
months, but in the meantime they 
have been enjoying an active market 
over the counter. 








For a long time, Exchange au- 
thorities have been studying ways 
and means of coaxing bond trading 
back to the listed market. At every 
turn they have encountered | that 
major barrier—brokerage commis- 
sions. Will the higher commission 
rates just adopted for stocks send 
stock trading the way of bond trad- 
ing? That is a matter of great con- 
cern to the Stock Exchange man- 
agement. 


Investment Theories 





Continued from page 7 





















sages sternly rebuking parents for 
keeping sons in the dark on ways to 
make or lose money. Here is an ex- 
ample: “The father keeps his affairs 
as closely as he can to himself and is 
most jealous of letting his children 
into a knowledge of how he conducts 
his money . . . nevertheless he thinks 
himself ill-used if his son on entering 
life falls a victim to designing persons 
whose knowledge of how money 1s 
made and lost is greater than his 
own.” Monetary management clearly 
should begin at home and be taught 
early. 

And when the son leaves home to 
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PHELPS DODGE 
CORPORATION 


The Board of Directors has de- 
clared a fourth-quarter dividend of 
Sixty-five Cents (65¢) per share, 
payable December 10, 1953 to stock- 
holders of record November 19, 1953; 
alsoayear-end extra dividend of Forty 
Cents (40¢) per share payable Janu- 
ary 7, 1954 to stockholders of record 
December 17, 1953. 

. This makes total dividends de- 
clared in 1953 of Three Dollars 


M. W. URQUHART, 


November 5, 1953 











($3.00) per $12.50 par value share. 


Treasurer. 























REYNOLDS 
METALS 
COMPANY 


Reynolds Metals Building 
Richmond 19, Virginia 


COMMON DIVIDENDS 


A dividend of twenty-five cents 
(25¢) a share on the outstanding 
common stock has been declared 
payable December 31, 1953, to 
holders of record at the close of 
business December 21, 1953. 
A dividend of fifty cents (50¢) a 
share on the outstanding common 
stock has been declared payable 
January 5, 1954, to holders of 
record at the close of business De- 
cember 21, 1953. 
The transfer books will not be 
closed. Checks will be mailed by 
Bank of the Manhattan Company. 
ALLYN DILLARD, Secretary 
Dated, November 6, 1953 
































—( Abitibi 


DIVIDEND NOTICE 





Notice is hereby given that divi- 
dends, in the respective amounts 
per share set out below, have 
been declared payable January |, 
1954, to shareholders of record 
at the close of business, Decem- 
ber I, 1953, on the following out- 
standing shares of ABITIB] POWER 
& PAPER COMPANY, LIMITED: 


Preferred 37!/oc per share 
Common 30c per share 


By Order of the Board. 
L. B. POPHAM, Secretary. 


Toronto, November 12, 1953. 
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enter school, courses on managing 
capital should be made part of the 
curriculum. Not bythe lecture and 
textbook method of financial educa- 
tion, though; for Butler called uni- 
versities “the worst teachers in the 
world” ending up by turning out 
students as bad speculators. 

As a solution Butler presented a 
plan that today might be classed as 
progressive education, that is, to learn 
by doing rather than passively to ab- 
sorb a mass of data. He proposed 
installing tutors in speculation in all 
preparatory schools. The students 
would read the best financial periodi- 
cals and set up a stock exchange for 
themselves wherein they would trade 
with pennies. In this way they would 
learn by practice how difficult it is to 
make money quickly. Besides, the 
students would discover which of 
them had, and which had not, a talent 
for speculation. No school anywhere 
has distinguished itself by adopting 
this program, but there are centuries 
enough ahead in which to do so. 

Butler recognized: that speculation 
is part and parcel of modern indus- 
trial society; hence, the unique em- 
phasis he gave it in The Way of All 
Flesh. He still remains a pioneer in 
recommending that young men be 
prepared realistically to cope with a 
speculative environment. In this re- 
spect our generation has not yet 
caught up with him. 


New Corporate Issues 


Registered with SEC 


Bridgeport Brass: 238,628 shares of 
common stock to be offered to stock- 
holders of record November 17 at rate 
of one new share for each four shares 
held. Proceeds for expansion program. 
(Filed October 28.) 


Columbus & Southern Ohio Electric: 
$10,000,000 first mortgage bonds due 
1983 also 200,000 shares of common 
stock. Proceeds to repay bank loans and 
for new construction. (Filed October 
27.) 


Delaware Power & Light Co.: 232,520 
shares of common stock to be offered 
to stockholders of record November 25 
at rate of one new share for each seven 
shares held. Proceeds for construction 
program. (Filed October 28.) 


Illinois Power Co.: $20,000,000 first 
mortgage bonds due 1983. Proceeds to 
repay bank loans and for new construc- 
tion. (Filed October 28.) 


Pacific Lighting Corp.: 800,000 shares 
common stock. Proceeds to retire bank 
loans; also advances to. subsidiaries. 


(Filed October 26.) 














CLARK 


EQUIPMENT 


The Board of Directors of the Clark 
Equipment Company today declared 
the following dividends: 


Common Stock—A quarterly dividend 
of 75 cents per share, payable De- 


cember 10, 1953, to shareholders of 
record at the close of business No- 


* vember 25, 1953. 


Preferred Stock—The regular quar- 

terly dividend of $1.25 per share pay- 

able December 15, 1953, to share- 

holders of record at the close of 

business November 27, 1953. 

G. E. ARNOLD 
Secretary 


November 6, 1953 






















The Board of Directors 
today declared a 
quarterly dividend of 
Twenty-fiveCents(25c) 
pershareontheCapital 
Stock, payable Decem- 
ber 1, 1953, to share- 
holders of record 
November 14, 1953. 


C. N. Wesley 
Treasurer 


October 26, 1953 


Standard 


RAILWAY EQUIPMENT 
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CHRYSLER 








YOU GET THE GOOD THINGS FIRST FROM CHRYSLER CORPORATION 





DIVIDEND ON 
COMMON STOCK 


The Directors of Chrysler Corporation 
have declared a dividend of one 
dollar and fifty cents ($1.50) per 
share on the outstanding common 
stock, payable December 11, 1953 
to stockholders of record at the close 
of business November 17, 1953. 


B. E. HUTCHINSON 
Chairman, Finance Committee 

















CONTINENTAL 
Cc CAN COMPANY, Inc. 


A regular quarterly dividend of ninety- 
three and three-quarter cents ($.9334) 
per share on the $3.75 cumulative pre- 
ferred stock of this Company has been 
declared payable January 2, 1954, to 
stockholders of record at the close of 
business December 15, 1953. 


LOREN R. DODSON, Secretary. 





27 





STOCK FACTOGRAPHS 





Chicago, Indianapolis & Louisville Railway Co. 


Houdaille-Hershey Corporation 





Incorporated: 1897, Indiana, as a reorganization of an established com- 
pany; itself reorganized in 1946 when securities exchange plans made 
no provisions for holdings of former parent Louisville & Nashville. Office: 
608 South Dearborn Street, Chicago 5, Ill. Annual meeting: Third 
Wednesday in March in Indianapolis, Ind. Number of stock trust certi- 
ficate holders (December 31, 1952) Class A, 1,259; class B, 532. 


Capitalization: 


Long term debt 
*Common stock Class A 5% cum. partic. 
*Common stock Class B (no par) 


$23,314,796 
343,714 shs 
195,746. shs 


*Deposited in voting trust expiring January 10, 1956; Class A stock is 
callable at $25, is preferred as to 5% dividends, cumulative to extent 


earned and, after Class B has received $1.25, shares equally in further 
distributions. 


Business: Known as the Monon, company operates about 
541 miles of track in Illinois, Indiana and Kentucky. Main 
line extends from Chicago to Louisville, and branches run 
from Michigan City, Ind., to Indianapolis, Ind. Bituminous 
coal is the leading single traffic item, followed by stone, 
petroleum products, lumber, cement, corn and wheat. 


Financial Position: Satisfactory. Working capital December 
1952, $3.2 million; ratio, 1.7-to-1; cash and equivalent, $5.2 
million. Book value of Class “A” stock, $65.74 per share. 


Dividend Record: Predecessor made regular preferred pay- 
ments in 1899-31, on common 1902-13, 1916-17 and 1920-31; 
initial dividend on “A” stock, $1.25 per share, paid February 


15, 1951 and regular since; arrears $3.75 per share, December 
31, 1952; none on “B” stock. 


Outlook: Primarily a bridge line, road has no strong con- 
necting affiliates and therefore must offer better service to 
meet competition. Major portion of revenues derive from 
manufactures and miscellaneous, consequently earnings are 
sensitive to cyclical variations. 


Comment: Shares are speculative. 


*EARNINGS, DIVIDEND RECORDS AND PRICE RANGES OF STOCKS 
Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 #1953 
Class A 
PE eh per share..D$3.20 D$0.31 $2.09 $1.10 $3.78 . $3.32 {$1.60 
Dividends paid No None None None None é 1,25 1.25 
10% 155% 10 16% 18% 18 
4% 7% 5% 7™% 12% 12 


t8Earned per share.. D7.82 D2.73 1.33 D0.26 2.41 2:33 2.11 . 41.02 
6% 9% 5% 10% 953 10 

2% 4% 3 4 7% 6% 

*Giving effect to reorganization plan. {Before sinking and capital funds, {Full 

earnings to show dividend coverage. §Allowing for A stock participation. {Six months 


to June 30 vs. $1.27 on Class A and $0.81 on Class B in like 1952 period. #Data 
to November 11. D—Deficit. 





Van Raalte Company, Inc. 





Incorporated: 1919, New York, to take over established business. Office: 
417 Fifth Avenue, New York 16, N. Y. Annual meeting: Fourth Thurs- 
day in April. Number of stockholders (November 15, 1952): 2,950. 


Capitali ros 
Long t 


Business: Manufactures better quality women’s hosiery 
and underwear and fabric gloves under Van Raalte brand 
name. Products are sold direct to retailers. 


Financial Position: Satisfactory. Working capital, Decem- 
ber, 31, 1952, $7.4 million; ratio, 2.2-to-1; cash, $1.3 million; 


inventories, $9.6 million. Book value of stock, $29.45 per 
share. 


Dividend Record: Payments 1935 to date. 


Outloek: The company’s established trade position is a 
favorable factor, but keen competition and the uncertainties 
of style changes introduce an element of speculative risk. 


Comment: Stock is one of the better issues in a decidedly 
speculative field. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK © 
Years ended Dec. 31 © 1946 1947 1948 1949 1950 1951 1952 §1953 


Earned per share.. ae < P| $4.18: $4.57 $4.22 $5.98 $4.05 = 83 + . 
Dividends paid 1.89 2.08 2.08 72.80 2.80 


2546 22% 22% 36 33% ny 32% 
16% 18% 16% 20% 29 27% 27 


*Adjusted for stock dividends. {Paid stock dividends, 50% in 1948, 20% in 1950. 
tNine months to September 30 vs. $2.59 in like 1952 period. §Dat> tr November 11. 
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Incorporated: 1929, Michigan, as a consolidation of three established com- 
panies. Office: 1500 Fisher Bldg., Detroit 2, Mich. Annual meeting: 
Third Thursday in May. Number of stockholders (February 27, 1953): 
Preferred, 2,099; common, 7,047. 


Capitalization: 
Long term d 


ebt 
*Preferred stock $2.25 cum. conv. ($50 par) 
Common stock ($3) 


$3,600,000 
785,000 shs 


*Callable at $51.25 through September 1, 1955 and -” a i 
convertible into 13% common shares through September 1, 


Business: Makes automobile parts, including shock ab- 
sorbers, bumpers, grille guards, ignition locks, brake and 
gear shift levers, air cleaners, oil purification equipment, 
crankshafts, camshafts, etc.; primarily for original equip- 
ment. Also makes parts and accessories for airplanes, farm 
implements, railroads, marine equipment, refrigerators, etc. 


Financial Position: Adequate. Working capital December 
31, 1952, $14.1 million; ratio, 2.2-to-1; cash, $5.4 million; in- 
ventories, $9.1 million. Book value of common stock, $20.01 
per share. 


Dividend Record: Regular payments on preferred; on com- 
mon (Class “B,” reclassified as common in 1945), 1929-30; 
1935-37; 1939-45 and 1947 to date. 


Outlook: Company has achieved a fair degree of diversifica- 
tion, but operating results normally are largely shaped by 
trends in automobile industry, the major customer group. 

Comment: Shares are a cyclical speculation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 $1953 


Earned per share.... $1.35 $4.61 $2.95 $1.68 $3.63 $2.61 *$2.22 $2.76 
Dividends paid Ni 1,00 1.00 100 1.25 1.25 1.25 50 


19% 18% 13% 14 15% 14% 17 
13% ll 9% 10% 11% 125% 12 


*After $0.44 net property loss after non-recurring credits. 


fNine months to Septem- 
ber 30 vs. $1.31 in like 1952 period. $Data to November 11. 





Nopco Chemical Company 





Incorporated: 1912, New Jersey. Office: First & Essex Streets, Harrison, 
New Jersey. Annual meeting: Fourth Thursday in March. Number of 
stockholders: Preferred. 92; common, about 1.800. 


Capitalization: 


Tats Stk GG a iis ics. o5 of re vecases cccthc cas dhccen se Stessseiacae None 
Preferred stock $4 cum. ($100 par) 9.513 shs 
Common stock ($2 par) 484,238 shs 


fund at $103.50 through June 1, 1935, $103 
103 thereafter; otherwise at $104.50, $103. 50 and 


*Callable for sinkin 
through June 1, 1957, 
$103, respectively. 


Business: Five principal divisions are: (1) processing 
chemicals used by the textile, paper, metal working, cosmetic 
and leather industries; (2) vitamin products and concen- 
trates; (3) synthetic organic chemicals; (4) Metasap water- 
insoluble soaps used by makers of lubricants, greases, paints, 
plastics, pharmaceutical and water-proofing compounds; and 
(5) cosmetic and pharmaceutical products. In 1953, acquired 


Yocum Faust, Ltd., Canadian industrial chemical manufac- 
turer. 


Financial Position: Strong. Working capital December 31, 
1952, $5.2 million; ratio, 3.8-to-1; cash, $2.0 million; U. §. 


Gov’ts, $400,000. Book value of common stock, $17.00 per 
share. 


Dividend Record: Regular payments on preferred; on com- 
mon 1927 to date; prior to 1927 not reported. 


Outlook: Although operations are somewhat sensitive to 
changes in the general level of industrial activity, company 
enjoys wide product diversification which provides numerous 
avenues for further longer term growth. 


Comment: Common is a medium grade growth equity. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 $1953 


Earned per share.... $2. 10 $1.34 $1.08 $1.12 $2.59 $2.25 $1.67 {$1.42 
Dividends paid 7ée. 0.82 0.73 0.73 71.36- 1.45 _ 1,20 0.90 


24 16 13% 19% 25 26% 20% 
ist lot 9% 11% 17% 18% 16 


*Adjusted a. 2-for-1 stock split in 1952 and all stock dividends. Paid stock divi- 
dends, 2% in 1946, 10% in 1950. {Nine months to September 30 vs. $1. 12 in like 


1952 period. §Data to November 11. 
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DIVIDENDS DECLARED 








' To receive a dividend, stock must be 
held on the ex-dividend date, normally 
three days before the record "date. 


Hidrs. 
Pay- of 
Company able Record 
Addressograph-Multi..Q75c 1-9 12-17 
Allied Gas >i. sews Q25c 12-1 11-19 
American Broadcasting- 
Paramount Theatres ..25c 12-21 11-25 
Amef.. GENO on acess Q5Uc 12-10 11-23 
DS FOL awe ites Sx E25c 12-10 11-23 
Amer. Investment IIli- . 
: nois $1.25 pf. A....Q31%c 1-1 12-18 
Do 44% pf....... Q28%c 1-1 12-18 
Do 54% pf.....Q$1.314% 1-1 12-18 
' American Metal ....... 25c 12-1 11-16 
! Dee 0). aS Fen, ie E50c 12-1 11-16 
| Do 4%2% pf..... Q$1.12% 3-1 2-19 
7 Am. Zine, Ld. & Smelt.Q25c° 12-28 11-30 
c Do $5 pfiiiiseee.. Q$1.25 2-1 1-8 
Amer. Radiator & 
L Standard Sanitary ....25¢ 12-15 11-20 
De UIA OS ii VE25e 12-15 11-20 
. Do .7% ‘phi.iw. cis. Q$1.75 12- 1.. 11-20 
: Amer. Thread Co. 
SOG igh. ed ha. 3 ewiaid $12%c 1-1. t-30. 
, Anheuser-Busch ....... 30c 12-9 1-12 
y Aree OG. . cwretiows wins 25c 12-11 11-13 
Ashland Oil & Ref....Q25¢ 12-15 11-23 
Do $1.50 pf....... Q37%c 12-15 11-23 
Atlanta Gas — ee ey Q30c 12-1 11-20 
K Do 4.60% pf.:..... 1.15 12-1 11-20 
3 Do 44% E Piet Q$1.12% 12-1 11-20 
; Ye Q40c 12-21 11-30 
Atlas Powder .......... 80c 12-10 11-24 
Automatic Canteen ...Q25c 1-2 12-10 
" Avon Products ....... Q45c 12-1 11-17 
Bangor Hydro-Electric..45c 1-20 1-2 
B/G Foods, Inc....... Q20c 12-10 12-1 
. EL & Be SE Q18%c 1-1 12-1 
Bell ASGcrat 2» . as $1.25 12-22 12- 1 
. Bigelow-Sanford Carpet 
414% pf. ......5 Q$1.12% 12-1 11-16 
Borg-Warner ......... Q$1 12-1 11-18 
|e are eer E$1 12-21 12-2 
Do 3%% pf....... QO87%c 1-2 12-16 
Bristol-Myers ......... 25c 12-1 11-16 
Do 3%4% pf....... O93%c 1-15 1-2 
British-Amer. Oil .*Q17%4c =—1- 2: «12- 1 
Brunswick-Balke-Coll. 121%4c 12-15 12-1 
Do- $5 pfs coerce: Q$1.25--- 12-2 12-21 
Buckeye Pipe Line.. ae 12-15 11-27 
g buffalo Forge .......... 11-27 11-16 
c Burton-Dixie ........ 30c 12- 1 11-18 
1- Century Ribbon Mills.Q15ce 12-15 12-1 
r- Chesapeake & O. Ry...Q75c 12-31 12-1 
S, Chicago, Rock Island & 
d Pacific Railroad. ..Q$1.25 12-31 12-14 
d Chrysler Corp. ....... $1.50 12-11 11-17 
2 Cinn, Mill. Mach. 4% pf.Q$1 12-1 11-14 
Clark Equipment ..... Q75c 12-10 11-25 
1, Do 5% pf......... Q$1.25 12-15 11-27 
3, Claussner Hosiery ..... 25c 12- 1. 11-20 
r Colonial Sand & Stone...5¢ 12-21 11-25 
Columbia Broadcasting 
" System Cl. A......... 40c 12-4 11-20 
Do isidhas. v2 eisoath E25ce 12-4 11-20 
De: Cl; Bids aid, 2 40c 12-4 11-20 
0 _ Delia 53856 sak et E25e 12-4 11-20 
y Community Pub. Serv..Q25e 12-15 11-25 
is Copper Range ........ 20c. 12-14 11-16 
Creole Petroleum ..... $1.50 12-10 11-24 
O Lk dies cs dase areas on 12-10 11-24 
Dank: Citi °o.. 02 22%: Q75c 12-15 12-4 
i Do 3%4% pf....... 0933;c 1-15 1-5 
1 | Dayton Pwr. & Light..Q50c 12-1 11-16 
00 Do 3.75% pf. A...Q9334c 12-1 11-16 
% Do 3.75% pf. B...Q933%4c 12-1 11-16 
Do 3.90% pf. C...097%c 12-1 11-16 
‘, @ Diamond Alkali..... or 12-5 11-21 
Dobeckmun Co........ is 1-4 12-1 
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Company 
Domin. Found. & Steel .*15c 
Dow Chemical ......... 25c 

Do 4% pf. ser. A....Q$1 
Dresser Industries...... 40c 
a. ee Ql15c 
Durez Plastics & 

| 25c 
Equity Corp. $3 pf.....Q50c 


Fishman (M. H.) Co.. Ql5c 
Flintkote Co. $4 pf.....Q$1 
Florida Pwr. & Light.. -40c 

Do 44% pf.....Q$1.12% 
Gen. Amer. Transport.Q50c 
General Motors $5 pf.Q$1.25 


Do $3.75 pf....... Q933%4c 
General Telephone ...0Q55c 
Do 4.40% pi........ Q55c 
Gen. Tire & Rubber. ..Q50c 
Goebel Brewing ...... Q10c 
8 Det ied 4; ee E10c 
Grant (W. T.)..... Q037Yc 
Do 3%4% pf....... Q93%c 

- Greenfield Tap: & Die. .Q50c 
Grumman Aircraft ...... $1 
.Hammermill Paper ....:25c 
Hershey Chocolate. : "50 
| SE re ee oe E50c 
Holophane Co. ......... 25c 


Honolulu Oil Corp...... 75c 
Houston Light. & Pwr. 
Howe Sound 10c 
Interchemical Corp...... 40c 


eee e ee een ee 


Do 
I-T-E Circuit Breaker .314%4c 


In] Products’. 5. -..... Q25c 
International Paper ...Q75c 
Dd SF te. iis... Q$1 


Jefferson 5 oh Sulphur. 
Kaiser Aluminum & 
Chemical 5% pf.. 


.30c 
.Q062%c 


Kansas City So. Ry.....75c 
i, i or Q50c 
pf Be eee Q50c 
BD irieize STAT wuthdie tb oe oc E20c 
Kern County Land Q50c 
er Be aks 5 E25c. 


Lanston Monotype Mach.25c 


J) th A od a 15c 
Lone’ Star Gas::...... Q35c 
Do 4.75% pf.....Q$1. ae 
Masonite Corp. ....... Q25 
—— ee eee 40 
WEAN. uid ss sue E40c 
McGraw Electric ..... Q75c 
Oe ee ee E50c 
Metal Texte >... 2... Q10c 


Midwest Oil 
Midland Oil $1 pf... 
Minn.-Honeywell Reg. . 
Do 3.75% pf....... Q93%c 
Minnesota Min. & Mfg..25c 
PO Wee Secs... QO$l 
Missouri Pub. Service.Q30c 
nice Mach. Tool. .Q30c 
0 
National Cylinder 
Gas 414% pf... ..Q$1.06%4 
Do 4%4% pif... ..Q$1.1834 
Nat’l Dairy Products. .Q75c 
Nat’! Rubber Mchry.. .Q30c 
Norfolk South. Ry...Q42%c 
No. Pennsylvania R.R..Q$1 


RIMS OE ee casas « 508 75¢ 
DO. ddisk ciusie0s.... Y25c 
Pacific Western Oil 
' Megaegiperasagees Q10c 
Parker Pen Cl. A..... Q30c 
SE Ce SRP eee Q30c 


Pay: 
able 
1- 2 
1-15 
1-15 
12-15 
12- 1 


12-12 
12- 1 
12- 1 
12-15 
12-28 
12- 1 
12-18 
2- 1 
2- 1 
12-31 
1- 1 
11-30 
12-11 
12-11 
12-24 
1- 2 
12-10 
12- 1 
12-10 
12-15 
12-15 
12-15 
12-10 
12-10 
12-10 
12- 3 
12-30 
12- 1 
12-21 
12-21 
12-21 
12-10 


12- 1 
12-15 

1-15 
12-15 
12-15 
12- 4 
12- 4 
11-27 

1- 2 
12- 7 
12-15 
11-30 
12-15 
12-15 
12-10 
12-10 
12- 1 

1- 4 
12-14 
12-15 
12-10 
12- 1 
12-12 
12-12 
12-12 
12- 1 
12- 1 


12- 1 
12- 1 
12-10 
12-18 
12-15 
11-25 
12-10 
12-10 


12- 1 
11-24 
11-24 


Hidrs. 
of 
Record 


12-10 
12-21 
12-21 
12- 1 
11-19 


11-20 
11-13 
11-16 
12- 1 
12- 4 
11-13 
11-20 
1- 4 

1- 4 
12- 9 
12-15 
11-20 
11-20 
11-20 
11-27 
12- 4 
12- 1 
11-17 
11-20 
11-25 
11-25 
12- 1 
11-19 
11-20 
11-27 
11-20 
12-15 
11-19 
11-30 
11-20 
11-20 
11-25 


11-17 
11-30 
12-31 
12- 4 
12- 4 
11-16 
11-16 
11-13 
12-18 
11-20 
11-20 
11-16 
12- 1 
12- 1 
11-17 
11-17 
11-21 
11-21 
11-20 
12- 1 
11-20 


11-20 


11-21 
11-21 
11-19 
11-20 
11-20 


11-14 
11-14 
11-19 
12- 4 
12- 1 
11-18 
11-12 
11-12 


11-17 
11-16 
11-16 





Company 
Parker Rust Proof. .Q62%c 
Parkersburg Rig & 


yee PA EERE 5 Q35c 
Peoples Gas Light & 

CHM cccedaticer e's $1.50 
Phelps Dodge .......... 65c 

Do ....... essen eee Y40c 


Do $4.89 pf........ Q$1.20 
Pitts. & West Va. Ry.. 
Pitts., Youngstown & Ash- 

tabula Ry. 7% pf...Q$1. @ 
Prentice-Hall ........ Ql5c 

Da 5% phos. >sa-+ $$1.25 
Reading Tube Cl. B..... 10c 
Remington Arms 
Reynolds Metals 

na aentcleres saan 50c 
Royalite Oil, Ltd... .*Q6%c 
St. Louis- San F rancisco 


Hatlwagiis.'cisiis. 8 62Yc 
Sayre & Fisher Brick. . .Q5c 
Scott ‘Paper ........... 75c 

Do $3.40 pf......... O85c 

rr Q$1 
Scranton Electric ...... 25c 


Do 3.35% pf.:.... Q83%c 
Sheaffer (W. A.) Pen. — 


OE ss Sunbas dnadite te at 
Sheller Mfg. ......-.- Q30c 
Singer Mfg. ..:...... Q60c 
Sonotone Corp. ......-- Q8e 
South. Calif. Water...16%c 
Standard Dredging 

Or Seri reer 040c 
Standard Oil, Ohio... .Q60c 


Do 34% pf. AS Q9334c 
Sterling Drug ......-. Oc 
Stetson (John B.)...... os 
Superior Port. Cement. .30c 
Timken Roller Bearing. .75c 


Tung-Sol Electric..... Q25c 
BONE kan cade cate as E25c 
Do 5% pfi......... Q62%c 

United Aircraft ...... Q75c 

United Biscuit ......... 50c 

United Stockyards ....E10c 

Eee is es caves 50c 

Van. Raalte ... . s..r60-~+: 65c 

Venezuela Syndicate ..Y15c 

Virginian Railway ..Q62%4c 


— Auto. Supply. Ofc 
Wilson Bros. 5% pf. sean 
Wilson & Co. 

TS a eee Q$1.06% 
Wright- Hargreaves ine ee 


Accumulations 


Missouri-Kansas-Texas 
Railroad 7% pf...... $2.25 


Stock 
American Metal ....... 5% 
Amma: GaR ii 9 oe 500 eons eee ns + 
Bush Terminal Co....... 39% 


Goodyear Tire & Rubber .3% 
I-T-E Circuit Breaker. .5% 
International Paper....10% 
Reading Tube Cl. LB". 5% 
Texas Gulf Producing.10% 


Omitted 


Investment Corp., Philadelphia ; 


Sanford; Wilson & Co. 
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” 42-14 


12- 7 
12-21 
12-21 
12-15 
12-21 

1- 7 
12-16 


Hidrs. 
of 


12-16 


11-16 
11-10 
11-20 
11-16 
11-19 
11-20 
12- 7 
11-18 


Bigelow 


*Canadian currency. tOne share of Standard 
Oil (N. J.) for each 500 common shares held. 
E—Extra. Q—Quarterly. S—Semi-annual. Y—Year 


end. 


STOCK FACTOGRAPHS 





George W. Helme Company (Incorporated) 





Kansas City Power & Light Company 





Incorporated: 1911, N. J., in dissolution of the old American Tobacco 
trust. Office: 9 Rockefeller Plaza, New York 20, N. Y. Annual meeting: 
First Monday in March at 4 Maple St., Helmetta, N. J. Number of 
stockhelders (December 9, 1952): Preferred, 768; common, 4,472. 


Capitalization: 


Long term debt 
Preferred stock 7% non-cum. 
Common stock ($10 par) 


Not callable. 


Business: Manufactures snuff and ground tobacco, ac- 
counting for about one-third of total domestic snuff sales. 
Products are sold directly to the jobbing trade. Brands in- 
clude Lorillard, Gail & Ax’s and Railroad Mills. 


Financial Position: Excellent. Working capital December 
31, 1952, $14.3 million; ratio, 6.7-to-1; cash, $2.8 million; mar- 
ketable securities, $4.7 million; inventories, $8.3 million. 
Book value of common stock, $20.47 per share. 

Dividend Record: Regular payments on preferred; on 
common 1912 to date. 


Outlook: Stability rather than growth is characteristic of 
this industry, but company’s strong financial and trade 
positions should permit continuation of a liberal dividend 
policy. 

Comment: Both issues are good income producers. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 $1953 
Earned per share.... $1.04 $1.52 $ $2.30 $1.99 $1.80 $1.90 $1.23 
Dividends paid 1.60 1.60 2.3 2.20 2.00 1.60 1.60 1.80 
27% 24% 32% 33% p 2456 26% 

22% 19% 22% 23% 25 21% 22% 

*Adjusted for 2%-for-1 stock split in 1948. 7Including $0.22 profit from sale of 


securities. Nine months to September 30 vs. $1.51 (including $0.17 profit from sale 
of securities) in like 1952 period. §$Data to November 11. 








Stone & Webster, Incorporated 





Incorporated: 1929, Delaware; established 1889. Offices: 90 Broad St., 
New York 4, N. Y.; 49 Federal St., Boston 7, Mass. Annual meeting: 
Third Monday in May at Wilmington, Del. Number of stockholders 
(December 31, 1952): 16,856. 


Capitalization: 
MUR NA Wa in gn ck esecre shh clés s 54s ew aeesceheaeern ce $1,662,500 
Capital stock (no par) 


Mortgage loans of subsidiaries. 


Business: Subsidiaries (1) furnish complete design and 
construction services for power, process and industrial 
projects; (2) engage in process engineering for the chemical, 
petroleum, pharmaceutical and other industries; (3) supply 
advisory services, on contract, for operation of utility, trans- 
portation, natural gas transmission and industrial com- 
panies; and (4) furnish financial services to security issuers 
and investors, and underwrite and distribute securities. 


Financial Position: Strong. Working capital September 30, 


1953, $18.0 million; ratio, 2.9-to-1; cash, $10.8 million; U. S. 
Gov’ts, $8.6 million; other marketable securities, $1.8 million. 
Book value of stock $24.15 per share, including, at market 


value of $25.9 million, non-current investments carried at 
$8.0 million. 


Dividend Record: Paid 1930-32, 1936-37, and 1939 to date. 

Outlook: Construction activities reflect changes in volume 
of new industrial building and utility expansion and replace- 
ment. Service operations are fairly stable, while financial 
and security results are responsive to trend of capital 
requirements of industry. 


Comment: Stock is a reasonably stable issue in the busi- 
ness cycle category. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dee. 31 1946 1947 1948 1949 1950 1951 £1955 
Earned per share.... $1.38 $1.22 $3.09 $3.03 $2.87 $2.81 2.§ 7$1.99 
Dividends paid 1.25 1.00 1.25 2.00 2.00 2.00 y 1.00 
225% 17 18% 21% 23% 25% 30 % 2856 


% 10% 11% 12% 16% 19% 23 20% 


After $0.74 investment write-down. 
like 1952 period. 


30 


*Nine months to September 30 vs. 


$2.15 in 
Data to November 11. 





Incorporated: 1922, Missouri, to consolidate established companies; became 
independent upen sale to stockholders by former parent, United Light & 
Railways in 1950. Office: 1330 Baltimore Avenue, Kansas City 10, Mis- 
souri. Annual meeting: Fourth Tuesday in April. Number of stockholders 
(December 31, 1952): Combined preferred, 1,038; common, 10,417. 


Capitalization: 


Long term debt $76,200,000 
Preferred stock 3.80% cum. ($100 par) shs 
+Preferred. stock 4% cum. ($100 par) ; shs 
tPreferred stock 442% cum. ($100 par) y shs 
Common stock (no par) 2,224, shs 


Callable at $105.70 through December 1, 1956, $103.70 thereafter. 
¥Callable at $104.25 through June 1, 1958, $102.25 thereafter. {Callable 
at $103.50 through March 1, 1957, $102.25 through March 1, 1962, $101 
thereafter. 


Business: Supplies electricity (91% of revenues) to 87 in- 
corporated communities and rural areas of 26 counties in 
Missouri (including Kansas City), Kansas and Iowa; also 
distributes natural gas in and around Mason City, steam 
heating in downtown Kansas City, hot water heating in 
Mason City and water in three small communities. Popula- 
tion approximates 750,000. Of 1952 electric revenues, 36% 
commercial, 34% residential, 20% industrial. 


Financial Position: Satisfactory for a utility. Working capi- 
tal deficit December 31, 1952, $5.4 million; ratio, 0.7-to-1; 
cash and special deposits, $3.8 million; materials and sup- 
plies, $6.7 million. Book value of common stock, $21.02 per 
share. 


Dividend Record: Regular preferred dividends; on common 
1933 to date. 


Outlook: Operations of the predominantly important elec- 
tric division as well as natural gas sales should continue to 
expand in the period ahead. The territory served is well 
diversified economically although agricultural activities are 
highly important. 


Comment: Preferreds are entitled to an investment rank- 
ing; common is a good income producer. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 $1953 
Earned per share.... $2.77 $2.20 $2.39 $2.35 $2.09 $1.89 $2.19 $1.88 
Dividends paid 2.04 1.79 1.81 1.81 1.60 1.60 1.60 1.20 

Listed N. Y. Stock Exchange 2% 28% 30% 31% 
Low ———-September 15, 1950- 23 23% 26% 26% 


*Adjusted for exchange of shares in 1950. tNine months to September 30 vs. $1.68 
in like 1952 period. §Data to November 11. 





Carnation Company 





Incorporated: 1920, Delaware; established 1899. 
Boulevard, Los Angeles 36, Calif. Annual meeting: Last Wednesday in 
March. Number of stockholders (December 31, 1952): Preferred, 33; 
common 1,875. 


Offices: 5045 Wilshire 


Capitalization: 


Long term debt 
+Preferred stock 3% cum. ($100 par) 


$19,500,000 
Common stock (no par) 609,491 shs 


*Callable for sinking fund at $101, otherwise at $104 through October 1, 
1008. $103 through October 1, 1957, less $1 every three years to $101 after 
October 1, 1960. 


Digest: With 32 milk plants, 62 receiving stations, 9 can 
factories and 10 grain mills, company is a major producer 
of evaporated, condensed, powdered and malted milk; also 
operates 17 fresh milk and ice cream plants and 46 distribut- 
ing branches, and through its Albers Milling subsidiary, 
manufactures packaged cereals in addition to animal, poul- 
try and other feeds. Holds 65% (Pet Milk 35%) of General 
Milk. Working capital December 31, 1952, $46.7. million; 
ratio, 3.4-to-1; cash $13.3 million; marketable securities, $3.1 
million. Regular dividends on preferred; payments on com- 
mon 1921-32 and 1934 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 91953 
“Earned per share... $4.88 $8.71 $8.85 $12.12 $14.95 $10.75 $10.68 §$4.57 
yEarned per share... 4.88 6.58 8.85 13.76 éear adds cae aise 
§Dividends paid .... 2.00 2.00 $2.00 4.00 5.00 3.50 3.00 1.50 
High (Am. Stk. Exch.) 68 55 53 62% 85 108 91 83 

Low (Am. Stk. Exch.). 45 43%e 40 40% 63 380 75% 73% 


*Before inventory, contingency and special plant reserves (credit in 1949 and 1950). 
yAfter such adjustments. tPlus one share Carnace Equipment Co. §Six months to 
June 30 vs. $4.76 in like 1952 period. {Data to November 11. 
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Business Slide Ahead? 





Concluded from page 3 


tinuous large increases in demand 
irom this source. 

‘Another major stimulant has been 
the advance in business expenditures 
for new plant and equipment; these 
have grown from less than $4.2 billion 
in the first quarter of 1950 to $7.4 
billion for the third quarter of this 
year, 

According to the latest survey. of 
spending intentions by business, the 
latter level marks a peak from which 
at least a moderate decline is likely. 
Similar conclusions reached repeat- 
edly over the past year have proved 
premature, and it is possible that the 
peak may again be postponed, but 








Personal 


Investment Supervision 


Assures Better Results 














| — your capital soundly invested is a major task. To deter- 

mine what policy should be adopted, however, to accord with 
changing conditions requires constant study of political, financial and 
_ business conditions and the ability to interpret their effects on your 
| investment program. That is why it is important that you obtain 


| experienced investment guidance to protect your capital and preserve 
your income. 


there is little chance that capital out- | 


lays will exceed the third quarter level 
by any appreciable amount within the 
nedium term future. 


Auto Production 


Passenger automobile production 
during the first ten months of 1953 
exceeded that for any full year in his- 
tory except 1950. It is almost incon- 
ceivable that this rate can be main- 
taned much longer; in facet, produc- 
ers are already scaling down their 
output to some extent and even the 
most optimistic among them expect 


1954 production to be at least ten per | 


cent under the 1953 total. Residen- 
tal building activity has been slipping 
lately, and is expected to slip even 
more. And if the build-up of busi- 
ness inventories and consumer instal- 
ment indebtedness should be reversed, 
the effects on the economy would be 
very noticeable. 

Thus, the chances of a business 
slide appear to be rather good. But 
this need not cause any great degree 
of alarm. There are many excellent 
reasons for believing that such a move 
would be brief and moderate, perhaps 
not even reaching the proportions of 
the relatively negligible “recession”’ of 
1949. And from a longer term stand- 
point, such a readjustment would 
actually be a favorable development. 
lor without an occasional correction 
a business. boom is almost certain to 
go to such extremes as to bring upon 


ts a more or less drastic depres- | 


sion. 
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HE road to investment success is studded with many obstacles. Consistently 
| successful investment results are not a matter of luck, they depend on 
diligent planning, constant supervision of holdings and the knowledge and ex- 

perience to determine in advance just what changes should be made to keep 
your investments in line with the ever-changing economic and industrial pattern. 


| EVOTING its full time to the planning and supervision of invest- 
| ment portfolios and the analysis and determination of security 

values, FINANCIAL WORLD RESEARCH BUREAU is ideally equipped 

and staffed to help you establish a soundly conceived investment pre- 
| gram and to maintain it in accord with changing economic conditions. 
| For more than 50 years, through booms and depressions, our organ- 
ization has been helping investors to obtain better results than would 
be possible without the benefit of experienced guidance. 


ITH your investment welfare at stake you cannot afford to follow.a hap- 
W hazard policy based on fears or hopes alone. Decide now to take the first 
step toward better investment results by subscribing for our Personalized 
Supervisory Service. 





Mail this coupon for further information, or better 
| still, send us a list of your holdings and let us 
explain how our Personalized Supervisory Service 
will point the way to better investment results. 





FINANCIAL WORLD RESEARCH BUREAU 


86 TRINITY PLACE NEW YORK 6, N, Y. 


(0 Please send me the pamphlet “A Personalized Supervisory Service for the 
Investor.” 


[I enclose a list of my present holdings with original purchase prices and 
would like to have. you explain whether your service would be adaptable to 
my problem and if so, what the cost will be for supervision. My objectives are: 


[) Income () Capital Enhancement 0 Safety 
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| FREE BOOKLETS 


Upon request on your letterhead 
and without obligation, any of 
these booklets will be sent direct 
from the issuing firms to which 
your request will be forwarded. 
Booklets are not mailed out by 
Financial World itself. 


Confine each letter to @ 
request for a single booklet, 
giving name and complete 
address. 


Free Booklet Department 
FINANCIAL WORLD , 
86 Trinity Pl., New York 6, N. Y. 


How to Plan Your Investments With Confi- 
dence—A folder giving some straightforward 
thinking on a problem vital to all investors. 
Discusses the fundamentais of wise investing 
followed by professional investors. 


Typographic Planning for Typewriter Compo- 
sition—A highly interesting brochure designed 
to assist in transforming printing requirements 
to typewriter composition. 


Investor's Reader —A copy of this popular 
semi-monthly digest offered without charge— 
features include "The Stock Market," ‘Busi- 
ness at Work" and "Production Personalities." 


Reports to Stockholders—An 84-page booklet 
available to assist executives in the prepara- 
tion of corporation annual reports. 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation, 
guide for abbreviation, etc. Make request on 
business letterhead. 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions includ- 
ing individual studies of 34 basic industries— 
a 48-page brochure generously illustrated with 
appropriate charts. 


Tax Treatment—A booklet describing tax sav- 
ings on capital gains and losses as they apply 
before the end of the current year. 


How to Make a Perfect Impression—A valu- 
able booklet analyzing the features of a new 
electric typewriter. 


Municipal Bonds for the Individual Investor— 
A study of the advantages of tax-exempt 
investments under today's market conditions. 


Sample Page of Charts—A leaflet showing six 
of 1,00! stock charts with description of a 
graphic service. 


Fire-Hazard Calculator—A folder based upon 
reports of fire protection engineers. By a turn 
of the dial, the “FIREDANGERater" enables 
a businessman to determine his fire risk in a 
few seconds. 


Whiskey Making from Grain to Glass — An 
interesting booklet on the distilling process 
from the original grain till, years later, the 
product is in a glass. Booklet available where 
state laws permit. 
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Financial Summary 
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| Adjusted for Seasonal Variation 
T ' 1935-39 = 100 
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Trade Indicators 


Electric Output (KWH) 
§Steel Operations (% of Capacity) 
Freight Car Loadings 


{Net Loans 

{Commercial Loans 

{Total Brokers’ Loans 

qU. S. Goy’t Securities 

{Demand Deposits 

{Brokers’ Loans (New York City) 
{Money in Circulation 





1953 
Oct. 31 
8,361 
93.0 
780,863 


1953 


Nov. 7 
8,379 
92.8 
$775,000 





$39,929 
23,112 
2,188 
31,188 
53,968 
1,097 
30,305 


000,000 omitted. §$As of the following week. tEstimated. 


Market Statistics — New York Stock Exchange 


Closing Dow-Jones 





Oct. 28 


$40,294 
23,301 
2,387 
31,795 
54,692 
1,300 
30,268 


$1,377 
30,428 





1952 
Nov. 8 


7,806 
106.4 
829,198 


$1,361 
29,748 





‘Nov. 4 
.. 276.82 
. 96.72 
51.44 
105.55 


Nov. 5 
279.09 
97.43 
51.49 
106.24 


1953 
Nov. 6 
278.83 
- 98.25 

51.50 
106.45 


Averages: 

30 Industrials 
20 Railroads .. 
15 Utilities . 

65 Stocks 


Nov. 9 


278.26 
98.21 
51.45 

106.30 





Nov. 16 
275.89 
97.41 
51.39 
105.56 


1953 


293.79 
112.21 

53.88 
113.96 


c 1953 
High 


Low 
255.49 
90.56 
4787 
98.24 





Details of Stock Trading: 

Shares Traded (000 omitted) 
Issues Traded 

Number of Advances 
Number of Declines 
Number Unchanged 

New Highs 

New Lows 

Bond Trading 

Dow-Jones 40 Bond Average 
Bond Sales (000 omitted) 


Nov. 4 


Nov. 5 
1,720 
1,187 

679 
238 
270 
47 
15 


97.21 
$3,240 


Nov. 6 
1,700 
1,152 

535 
346 
271 288 
38 29 
9 10 


Nov. 9 
1,440 
1,131 

437 
406 


97.26 
$3,550 


97.26 
$3,720 





Oct. 7 
3.187% 
3.533 


*Average Bond Yields: Oct. 14 


3.162% 
3.498 
3.756 


Oct. 21 
3.144% 
3.461 
3.756 
*Common Stock Yields: 
50 Industrials 

20 Railroads 

20 Utilities 

90 Stocks 


6.14 

6.79 

5.45 

6.06 
cd 


“Standard & Poor’s Corporation. 


Oct. 28 
3.112% 
3.423 
3.703 


Nov. 4 
3.074% 3.408% 
3.406 3.688 
3.687 3.930 


5.96 
6.62 
5.38 
5.90 


6.29 
6.84 
5.73 
6.23 


Nov. 10 
1,340 
1,163 

263 
612 
288 
2l 
16 


97.29 


" $2,770 


——1953 
High 


Low 
3.002% 
3.325 
3.543 


5. 
5. 
5 
5 


The Most Active Stocks—Week Ended November 9, 1953 


United Corporation 

Lehigh Coal & Navigation 

RKO Theatres 

Celanese Corporation 

Armour & Company 
Merritt-Chapman & Scott 

Mack Trucks 

Fairchild Engine and Airplane 
American Telephone & Telegraph 
American Viscose 


Shares 
Traded 


108,400 
92,600 
74,200 
67,200 
57,700 
52,900 
52,300 
51,800 
50,100 
47,500 


ing—— 


Nov. 2 Nov. 9 
5 
9 
434 
21% 
934 
30% 
15% 
9% 
155 
385% 


Net 
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“I Only STEEL can do so many jobs So well 
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All Dressed Up and ready to join the 
style parade on any boulevard are auto 
wheels that wear smart new wire wheel 
inserts of U-S’S Stainless Steel: The 
qualities of stainless steel are exactly 
right for uses such as this. For stainless 
steel is strong yet light in weight; it 
resists corrosion; it stays bright and 
new-looking. 


Wider, Stronger Bridges that can be 
erected quickly are needed by the Army 
today — because of larger, heavier 
mechanized equipment and the neces- 
sity for rapid movement. Here’s one of 
the new Division Floating Bridges un- 
dergoing a gruelling load test . . . bear- 
ing the enormous weight of a motor 
gun carriage. Many of these Army 
bridges are floored with U’S:S I-Beam- 
Lok Steel Flooring. 


Back-stage ...at a Restaurant: Here 
you see what’s behind the scenes at 
one of the finest of Los Angeles res- 
taurants. And what’s behind the scenes 
is U‘S’S Stainless Steel . . . sparkling, 
easy-to-keep-spotless stainless steel 
kitchen equipment that helps to guard 
food flavors, helps to assure maximum 
cleanliness, helps tomake every kitchen 
task easier and more sanitary. 


TATES STEEL 


‘ie 
in s 


Big Cliff Dam in Oregon, like most modern 
dams, is arresting evidence of the truth that 
only steel can do so many jobs so well. For 
steel plays a vital part in all phases of con- 
struction and operation: from steel crane- 
ways to enormous penstocks; from huge steel 
gates to countless steel reinforcing bars buried 
in the concrete. Big Cliff Dam is 180 feet 
high from foundation to deck, 295 feet long. 


,, US.STEEL , 


f epeeis the 
| UNITED STATES STEEL 
, HOUR”. 


i 


A New Television Program, featuring the 


greatest stars of stage, screen and TV, and 
produced by The Theatre Guild, brings you a 
full hour of entertainment every other Tuesday 
evening over a coast-to-coast network. U. S. 
Steel hopes you enjoy this program. See your 
local newspaper for time and station. 


This trade-mark is your guide to quality steel 


For further information on any product mentioned in this advertisement, write United States Steel, 525 William Penn Place, Pittsburgh, Pa. 


AMERICAN BRIDGE . . AMERICAN STEEL & WIRE and CYCLONE FENCE . . COLUMBIA-GENEVA STEEL . . CONSOLIDATED WESTERN STEEL . . GERRARD STEEL STRAPPING . . NATIONAL TUBE 
OIL WELL SUPPLY . . TENNESSEE COAL & IRON . . UNITED STATES STEEL PRODUCTS . . UNITED STATES STEEL SUPPLY . . Divisions of UNITED STATES STEEL CORPORATION, PITTSBURGH 
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LEAD OXIDES for storage batteries 





When your car starts fast 
in the dead of winter... 


Eagle-Picher Lead Oxides help make the modern 
auto battery an efficient performer at any tem- 
perature. 


The fact that sub-zero temperatures don't faze — 


your car—that pressing down on the starter 
brings a reassuring roar instead of a disappoint- 
ing ‘‘clack’'—is largely the result of constant 
probing research in which Eagle-Picher plays an 
important role. Improved battery performance 


EAGLE 


through more efficient methods of utilizing these. 
lead products is the continual objective. 


America’s leading makers of storage batteries 
depend on Eagle-Picher Lead Oxides for the 
proper performance of their products... Whether 
your business requires these same lead oxides— 
or one of the many Eagle-Picher products listed 
below—Eagle-Picher will serve your company 
just as dependably. We'd be glad to talk it over. 


§ EAGLE-PICHER 


Since 1843 
PICHER 


The Eagle-Picher Company e General Offices: Cincinnati (1) Ohio 


A goed name on any product. Widely known as an important factor in 


the mining, smelting and processing of lead and zinc, Eagle-Picher provides many products for essential uses in the 


paint, glass, ceramic, chemical and storage battery industries; in the manufacture of automotive and farm 

equipment and in many other fields: Slab Zinc * Leadiand zinc pigments and oxides * Molded and extruded 

rubber products * Diatomaceous earth products * Cadmium ¢ The rare metals: Gallium, Germanium 
Mineral wool home and industrial insulations * Aluminum storm windows and screens. 





